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Tue banking returns of the New-England States and other portions of 
the country, for the present year, show that a remarkable increase has 
taken place in the bank circulation since the suspension of specie pay- 
ments. This increase in the States of Maine, New-Hampshire, Massa- 
chusetts, Rhode Island, New-York and New-Jersey, and in the cities of 
Philadelphia and Baltimore, exceeds twenty-five millions of dollars on a 
previous amount of sixty-five millions, or about thirty-eight per cent. 
This movement has been accompanied by an increase of about twenty- 
$e per cent. in the loans, or an aggregate increase exceeding ninety mil- 
ions, 

This increase of circulation in the interior of the State of New-York 
exceeds eleven per cent., and in the city, sixty-eight per cent. ; in Boston, 
forty-six per cent.; in the interior of Massachusetts, forty-two per cent. ; 
in New-Hampshire, twenty-seven per cent.; in New-Jersey, one hundred 
and nine per cent.; in Philadelphia, one hundred and thirty-eight per 
cent.; and in Baltimore, thirty-two per cent. The general changes at 
this time, compared with the minimum during the early part of the year, 
are shown in the annexed summary : 

26a 
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AacreGateE Increase or Bank Circutation, Derosrrs AnD Loans IN THE YEAR 1862, 
WITH THE Ratios or INCREASE. 


Bank Circulation. Bank Deposits. Bank Loans. 


—— ee 9 SE —_ _— 

New-York City,... $5,870.000 $9,900,000 $93,700,000 $167,400,000 $123,000,000 $ 176,810,000 
N.Y. State,interior 22,460,000 24,910,000 45,100,000 52,909,000 88,600,000 94,700,000 
5,840,000 7,790,000 19,970,000 29,300,000 60,300,000 72,500,000 

Mass., interior,.... 12,780,000 21,070,000 8,300,000 18,436,000 45,500,000 53,103,000 
New-Hampshire,.. 2,994,000 8,804,000 907,000 1,328,000 8,368,000 7,835,000 
Pins cracncns 4,040,000 4,840,000 38,307,000 8,686,000 12,680,000 12,595,000 
Rhode Island, 8,306,000 4,887,000 4,707,000 7,375000 26,560,000 28.123,000 
New-Jersey,..... -. 8,878,000 8,124,000 6,242,000 8,478,000 18,768,000 19,118,000 
Philadelphia,...... 2,145,000 5,111,000 16,636,000 25,419,000 23,087,000 34,826,000 
Baltimore, 2,566,000 8,400,000 6,371,000 8,845,000 15,108,000 18,464,000 


$ 65,379,000 $ 93,336,000 $ 205,240,000 $318,167,000 $ 421,921,000 $513,064.000 
$ 65,379,000 secs $ 205,240,000; ooes $ 421,921,000 


Actual Increase,... .... $ 27,957,000 ite $ 112,927,000 ‘ $96,143,000 
Ratio of Increase, . tome 42.75 eeee 55.12 ones 22.79 


The important influence exerted by the currency of the country upon 
its public affairs cannot be overrated by our legislators or statesmen. 
Hence the necessity of treating the subject carefully and upon truly na- 
tional grounds, independently of all local and individual purposes and 
ends. This influence, be it good or bad, of the currency upon the pub- 
lic affairs of a great nation, was well depicted by a noted English states- 
man, in 1844, pending the renewal of the charter of the Bank of England. 
Its importance is far greater now, when the commerce, foreign and do- 
mestic, of leading nations has more than doubled in the short space of 
eighteen years; and especially at this moment, when the affairs of the 
United States are so sadly disturbed, is it important that the true princi- 
ples of banking and the currency should be clearly laid down and rigor- 
ously followed. 

We will here repeat the language* of the eminent British statesman, 
in Parliament, in the year 1844, upon this subject of the currency and 
the necessity of placing adequate restraints upon the banking privilege: 

“There is no contract, public or private; no engagement, national or 
individual, which is unaffected by it. The enterprises of commerce, the 
profits of trade, the arrangements made in all the domestic relations of 
society, the wages of labor, pecuniary transactionsof the highest amount 
and the lowest, the payment of the national debt, the provision for the 
national expenditure, the command which the coin of the lowest denom- 
ination has over the necessaries of life, are all affected by the decision to 
which we may come.” 

These are plain words, and forcibly expressed ; but the noted orator did 
not overstate the real importance of the matter then before Parliament. 

The Edinburgh Review well defined money, when the writer said, thirty- 
six years ago: 


* See “ History of the Bank of England,” 1862, page 276. 
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“Money is by far the most important of all the measures used in a 
State; and if it be, as it undoubtedly is, most proper and expedient to 
tai. measures for rendering all foot-rules of the same length, and all 
bushels of the same capacity, it must be equally proper and expedient to 
take measures to prevent any variation in the measure of value, or, which 
is the same thing, in the value of money. The justice of this principle 
is obvious; and the legislature has already on many occasions recog- 
nised it.” 

The enlarged circulation is partly in small bills, to supply the vacuum 
created by the withdrawal of a similar amount of gold and silver from 
active use in commercial and domestic circles. The enlarged volume of 
loans is partly attributable to further investments in public stocks ; but the 
policy of the banks, in thus adding to the speculative feeling in the com- 
munity, may well be questioned. 

We have taken occasion, in view of the circumstances, to appeal to the 
judgments of various gentlemen, who have had long experience and an 
active participation in the financial affairs of the country, in order that 
those fully conversant with the subject might make known their views. 


From a New-York State Banker. 


To the Editor of the Banxers’ MaGazinzg: 


* * * The government has been forced by circumstances beyond 
its control to expand the currency. It is an inevitable result of the war, 
and the consequent very large disbursements. It is not in the power of 
man to do more than the government has done, to provide for its indis- 
pensable wants, and in a way less injurious to the currencies and the 
fundamental interests of the nation. If gold had taken the place of paper 
in all government payments it might have increased, but I do not think 
it would have lessened, the inflation of prices which exists, except in 
regard to gold itself, and that, in my judgment, has been enhanced, not 
mainly from the increased amount of the currency, but from the fact that 
it has been hoarded, and bought up, and monopolized for purposes of 
speculation. 

And it has gone up in price just as any other necessary article would, 
which should be monopolized by a few individuals. It was stated a few 
weeks since, in the New-York Zimes, on the authority of a banker, that 
twenty millions of dollars were then loaned on a pledge of gold in that 
city. I think the amount thus loaned is not so large as stated. But no 
doubt considerable sums are thus loaned in most of our principal cities ; 
and should the loans be called in, the depreciation in the price of gold 
would result as a natural consequence. There is also a class of men of 
large means, who hoard gold with a view to profit by its advance, and 
their profits are increased, and their operations enlarged by the govern- 
ment, in allowing them to make special deposits of gold on interest at 
the Sub-Treasury in New-York, and perhaps elsewhere. There are also 
speculators in foreign exchange, who are closely allied to speculators in 
gold. Large investments are made in foreign exchange, not for remit- 
tance, but simply to hold on speculation. But for these causes, I am of 
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the opinion that gold would range at only a very moderate premium, and 
would only increase as the result of excessive foreign importations. 

In regard to circulation, soon after the rebellion broke out, a number 
of banks in the Western States, who held Southern stocks, were, by their 
depreciation, driven into bankruptcy. This opened a considerable field 
for the circulation of Eastern banks. Produce has brought high prices, 
and transportation has been heavy, and at increased charges; and to facilitate 
the purchase and movement of produce, a great increase of circulation 
has been needed. In addition, the large amount of coin suddenly with- 
drawn everywhere from circulation, had to be replaced by paper issues, 
Another all-pervading demand for currency, and perhaps paramount to all 
others, is the bounty paid to volunteers. In my experience of fifty years, 
I have never known such a demand for currency, and such continued 
inability of the banks to meet it. All the banks in this State, and I think 
also in the other States, have daily paid out all their miscellaneous re- 
ceipts of bank notes and Treasury notes; and it has been a very common 
thing to refuse, in the interior, to cash good checks on New-York, for the 
want of currency; and at the West, Chicago and other places, checks 
and drafts on New-York, instead of bringing a premium as usual, have sold 
at a discount for ordinary country currency. 

The increase of bank capital in this State for ten years, ending Septem- 
ber, 1861, was a trifle over fifty millions; whereas, the circulation de- 
creased, for the same period, two millions. 

By the following attached table, you will see the operation of the 
banks in this State from March 15th to September 27th, 1862. The 
increase of circulation in the city of New-York was 65,‘; per cent., 
pretty near your statement, but the increase in the rest of the State was 
only 23,%%;. The increase of deposits in New-York is also less than you 
suppose, say, in round numbers, fifty-three millions, and in the rest of the 
State only nine millions. Loans and discounts in New-York city have 
actually fallen off two millions, instead of having increased 32, per cent. 
These differences are to be accounted for from your taking the first six 
months,* whereas I take the six months ending September 27. You 
speak of an increase of loans and discounts on a diminished business ; but 
I would remind you, that coin and government and other securities, as 
the security for loans have, to a considerable extent, taken the place of 
legitimate business or commercial paper, though the banks have more 
than their usual share of such paper, from the reduced rates at which 
they take it, (44 or 5 per cent.,) thus diverting it from private bankers 
and individuals, and much of it the banks take in one name, when other 
parties probably require two. 

To prohibit the export of gold would operate to diminish foreign im- 
ports, or to greatly increase our exports. The latter would, of course, 
increase the price of all articles sent abroad. If importations can afford to 
pay the present exchange, with our increased tariff, then enormous profits 
must have been realized under the old tariff and the usual exchange. 


* We have taken the minimum amount of the year, in order to contrast with the 
maximum, This only will show the expansion.— Lads, 
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Ae per Re- As per Re- 


porta for ports for 
15th March, 27th Sept., 
1862. 1862. 


New-York City banks, .loans and discounts,|$ 98,536,943 $ 96,201,023 

All other banks, - « 63,481,035 | 69,282,040 
v —— —— $ 162,017,978 |——_— $ 165,483,063 

New-York City banks, $1,087,652 87,165,848 
All other banka, 8,213,440 
a —_ $4,301,092 |——-——_|_ 89,283,981 

New-York City banks, 5,870,385 9,710,016 

All other banks, 22,460,588 | 27,847,357 
‘ —_—— 28,330,973 |_—_-__——-|_ 87,557,378 

New-York City banks, 89,789,110 142,898,012 

All other banks, 85,199,149 43,992,783 
j—_—_————-| 124,988,259 186,390,795 





It is possible that, if the export is prohibited, it may induce the Eng- 
lish, in order to secure our trade, to think better of our government stock, 
and, by purchases of it, reduce the premium on exchange. I have rea- 
son to believe, that the balance in favor of England has been increased 
by the return and sale of American securities. And that this has been 
done, less from distrust than from a design to embarrass our government, 
and the belief that they could reinvest, if they desired to do so, at re- 
duced rates. I would not be surprised if a state of things should arrive 
to justify a duty on the export of specie, or its prohibition absolutely, or 
when the premium on gold exceeds a certain per centage. 

The legal tender notes saved our government and people from inevita- 
ble and overwhelming bankruptcy and ruin. This fact is too evident to 
be doubted. No financial officer of the government could, from the vio- 
lence of old prejudice and public clamor, safely have ventured upon the 
experiment in ordinary times. But since it has been inaugurated by the 
demands of inexorable necessity, I am anxious to have it fairly tested, to 
see if there be not in it the germ of a future policy in harmony with the 
great and abiding interests of our country. 

However this may be, the time seems distant when we can safely re- 
turn to specie payments. In the mighty operations in which we are 
engaged, who can calmly contemplate the consequencey of suddenly 
emerging to the other extreme? The change, to be endurable, must be 
slow and gradual, even with the protection afforded by the present tariff 
against excessive importations, and the consequent revulsion which fol- 
lows a heavy call for gold for shipment. What we want, as the incentive 
and reward of labor and enterprise, is a settled and permanent condition 
of our monetary affairs, to enable business men to make a reasonably 
safe calculation for the future. If I mistake not, the legal tender notes 
will contribute to this end, by lessening the force and frequency of those 
great and sudden revulsions which have visited us in the past, and which 
no human wisdom could foresee, and no prudence guard against. 

I have already written too much to authorize a further elaboration of 
my views on this subject. As to what you say about the publication of 
this reply to your inquiries whether, under my own name, or anonymonsly, 
or at all, or whether, in whole or in part, I leave entirely to your better 
judgment. Though I presume on no right or ability to instruct the pub- 
lic, I yet have no desire to conceal the opinion which I entertain on 
matters connected with the business of my life. 





New Views of the Currency. [December, 


From a Boston Merchant. 


To the Editor of the Banxers’ MacazinE: 

The expansion of bank loans, deposits and circulation, has undoubtedly 
had much to do with the present depreciation of the currency ; but the 
sole cause or basis of that expansion is the issue of “legal tender notes” 
by government. This result was predicted at the very outset by some of 
the strongest supporters of the administration, such as the New-York 
Evening Post. During the suspension of 1857, the banks mutually re- 
deemed their issues in coin at the clearing-houses, and thus prevented 
undue expansion. After the suspension of 1861-2, the same course was 
attempted, but the “legal tender” issues made it impossible to enforce it, 
Of course, with an abundant and constantly increasing supply of United 
States notes, (which could not, like specie, be diminished by exportation,) 
the banks run no risk in increasing their own issues to the utmost limit 
(usually a very liberal one) of the local laws. 

I need hardly point out to you, that bank notes will usually circulate 
locally in preference to United States notes: 1st. Because they are better 
known. 2d. Because, to some minds, they may seem better secured by 
specie and local personal securities. 3d. Because those who circulate 
them are personally interested in the banks as stockholders or borrowers; 
and, 4th. Because they can always be exchanged at will for United States 
notes. 

It seems obvious, that when the currency of any country exceeds in 
amount the wants and convenience of the community, it will, by the na- 
tural efforts of the holders to get rid of it, lead to speculation, and thus 
advance prices. When specie is at par, the result will be to send a por- 
tion of it abroad, in payment of foreign importations, and this will check 
bank issues and restore the equilibrium of the currency. When specie 
is not at par, the same tendency will exist; but as the banks do not pay 
specie, their issues need not be diminished, and the redundancy of cur- 
rency will continue. Holders of it will then seek to get rid of it by 
purchasing specie, or any other merchandise which may promise a profit; 
and if the issues of paper continue to increase, and there is no prospect of 
early redemption, the element of distrust will be added to that of specu- 
lation, and the depreciation of paper currency (as we now see) may go 
very far. Beginning with specie and foreign merchandise, it will gradu- 
ally affect the prices of every thing, even of real estate. Should this be 
accomplished, and a permanent depreciation of 25 or 50 per cent. in the 
currency be established, a party would soon be found in the country to 
advocate a partial repudiation of that currency, and, perhaps, of the debt 
based upon it, on the ground that the holders had not given full value for 
it. Of course, in that case, the banks also must repudiate or be ruined. 

All this disgrace and ruin can be at once prevented by the prompt 
action of the government. The evil has been caused by a redundancy 
of currency ; the remedy (and the only remedy) must be the return of 
the currency to its normal dimensions. It is probably neither desirable 
nor possible to resume specie payments at present; but I believe it quite 
possible to bring up the currency within ten per cent. or less of specie 
within sixty days. 
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At the commencement of the war, the bank circulation of the loyal 
States was about $150,000,000. A portion of this, however, was not 
permanent, but consisted of large notes used for the convenience of bank 
payments, transfers and remittances, as checks are used by merchants, 
and these were usually redeemed almost as soon as issued. 

The remainder, and probably much the larger part, consisting chiefly 
of notes of $10 and under, was kept in permanent circulation by the 
people, and constituted a loan from them to the banks. If this permanent 
bank circulation, of say $100,000,000 or more, could have been all with- 
drawn, and an equal amount of United States notes substituted for it, of 
course no disturbance would have occurred. If the United States notes 
had been made receivable for all public dues, an additional amount of 
possibly $50,000,000 might have been absorbed for the convenience of 
the banks and the public, and this might possibly have been increased 
$50,000,000 more by the operation of the internal taxes. Instead of this, 
we have now a bank circulation of (I suppose) 200 to 250 millions, 
and bank deposits (which for business purposes answer all the ends of 
currency) augmented perhaps 50 per cent., all based on government 
issues, sufficient of themselves to meet all legitimate demands for cur- 
rency. It may be asked, why do not the holders of United States legal 
tender notes exchange them for 5.20 bonds? The banks will not, because 
they need them instead of specie, to redeem their own enormous liabilities. 
The merchants will not, for they need them to pay their debts, and to 
carry on their business. The capitalists will not, because they can make 
more profit by other speculations. At any rate, experience shows that 
this remedy for redundancy of currency is a failure. 

To prohibit the export of gold would do no permanent good, but in 
the end make ruin more complete. It would greatly increase the incipi- 
ent distrust already existing, would lead to extensive hoarding of specie, 
and would utterly destroy the last remnant of our public credit abroad. 
It would be a remedy worthy of the barbarism of the middle ages, and 
utterly unjustifiable on the commonest principles of law and equity. 

Undoubtedly we may, (as you suggest,) “with more economy in the 
future, get comparatively out of debt abroad, and thus (by balance of 
trade again in our favor) put a stop to the export of gold.” But this 
economy can only be enforced by the necessity arising from the disap- 
pearance of fictitious wealth ; in other words, from a (nominal as well as 
real) scarcity of money, such as can only be effected by a reduction of the 
currency. 

When the war broke out, the uncertainty of affairs led to very great 
reductions of expenditure, while the value of our cotton and other mer- 
chandise was greatly increased. In this way a large — of money 
was accumulated, and a large amount of gold imported. Since then our 
stocks of foreign merchandise have been probably exhausted, and so many 
persons have been enriched by the war expenditure of the government, 
that the demand for foreign luxuries has greatly increased ; leading to 
heavy importations, and thus still further deranging the currency. This 
evil would be reduced to its minimum, by reducing the present abundance 
of money, or that which passes for it. In 1861 our economy was voluntary ; 
it must now be compulsory. 
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The only remaining question is, how to reduce the volume of curren- 
cy? When Congress meets, a tax on bank circulation (if it can be car- 
ried) would have an excellent effect ; say one per cent. on all issues up to 
one-quarter of their capital, and two per cent. on all above that amount. 
But a far more effective measure would be to reduce the amount of gov- 
ernment notes, by issuing proposals for a loan, say of $50,000,000, pay- 
able in legal tender notes. 

This and the issue of one year certificates, and perhaps of 3,°5,; two 
year Treasury notes, with the daily operation of the tax-bill, would pro- 
duce a wonderful effect. The banks would then lose no time in calling 
in their issues, and the change would be great and rapid. It is surely 
better to borrow money at six per cent., and pay only five or ten per cent. 
premium on the specie cost of goods, than to borrow, nominally at par 
without interest, and lose 25 to 50 per cent. in the prices paid to con- 
tractors. But even this is not so bad as unsettling the whole values of 
the country, and incurring a serious risk of ultimate insolvency. 


From a Philadelphia Merchant. 


To the Editor of the Banxers’ MaGazinE: 


I do not think the issues of currency by the Treasury are the causes 
of the high prices of gold and other commodities. Neither doI think 
the increased issues of the banks chiefly responsible for this result, though 
no doubt the increased issues of the banks have had more tendency that 
way than those of the government, for they circulate in the direct chan- 
nels of trade, where prices are made. Prices have not increased so much 
from redundancy of currency as from other causes. Excitements breed 
speculation. The actual demand for gold and exchange awakens specula- 
tion, The importation demands of the government, for many articles of 
army supplies, induces speculation, and the rise in one article generally 
carries several up with it. When many commodities increase in price, a 
feverish uneasiness is created among those who do not discriminate, and 
many purchase because they fear a general advance in prices. It is per- 
fectly clear to me, that the rise in prices is due to special causes which 
can be traced, and that there is no depreciation of the currency to which 
the rise can be attributed. The whole cry about the depreciation of pa- 
per comes from those who hold that gold cannot rise in price ; an incur- 
able fallacy, which leads many minds captive. 

I would not hesitate to prohibit the export of gold in cases of emer- 
gency to save the country from a financial or commercial revulsion, but I 
do not think the present occasion demands it, more especially as the banks 
are in a state of suspension. The high price of gold is a better check to 
exportation than legal prohibition. The present benefits of the high 
price of gold are greater than the evils. Indeed, the worst effect, just 
now, is the false conclusions which are derived from it. 

The industry of the Northern Middle States has a career of great 
prosperity before it, if the seat of war is kept at the South, and if politi- 
cal troubles do not disturb us. The high prices are not objectionable in 
every point of view. We are just escaping from a range of prices fixed 
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largely by the operations of foreign commerce. The price of labor here 
justifies a higher range of prices ; when they are established, great activity 
will ensue, and the level of prices and compensation will be more just at 
home than when they are mainly under the influence of foreign trade. 
Fair prices for our home industry can only be established as between 
those engaged in home industry by home competition. I look for great 
activity in all branches of domestic production for a long period. With 
this advantage, the government can obtain all the money required to 
crush the rebels and raise the revenue to pay the interest, provided the 
confidence of the people can be retained. Although I do not believe 
there is any serious redundancy of the currency, I regret the increased 
issues of the banks. 

No doubt their increase is due in part to the legitimate demands of 
business, but the required increase should have been supplied from the 
Treasury. The reasons for the whole issue of paper currency being un- 
der the control of the government, are not less strong than those which 
apply to coinage. The government now has not only the motive of the 
present wants of the Treasury, but the recovery of a right which should 
never have been conceded ; that of issuing paper currency, to an arrange- 
ment with the banks for the surrender of their circulation. It is a public 
measure of the highest importance, if connected with a well-digested 
system for the circulating Treasury notes. To tax this circulation out of 
existence would, I fear, be only a temporary cessation of the evil, but to 
buy it off, and legislate against any future attempts, might succeed. It 
appears to me it could be bought off with again and not a loss. The ad- 
vantage to the government of having the whole circulation would be very 
great, besides its security to the people. The city banks have responded 
largely to the wants of the government; let the country banks do their 
part by giving up their circulation. This could be facilitated by a mea- 
sure which would be popular. But I will not refer to it now. 

You ask if, by strict economy, we may not get out of debt abroad, and 
by a favorable balance put a stop to the export of gold. I have no ap- 
So on that subject. I believe the country will rise with a re- 

ound after this blow is over, and the public debt, even if it runs to three 
times its present magnitude, will work like a balance-wheel to steady the 
movements of both commerce and finance. I look, however, to the 
Secretary of the Treasury for such modifications of our public systems of 
finance and banking as will secure the country hereafter from some of the 
mischiefs produced by them in time past. Mr. Cuasz has a power over 
both of these systems enjoyed by no previous Secretary of the Treasury. 
I have been so pleased with his past administration that I have great 
confidence in its results. If any plan of permanency is under considera- 
tion, special clauses should be inserted in reference to domestic exchange. 
This opens a door to a control of the banks both complete and whole- 
some. The domestic exchanges of the country are now conducted by 
banks and bankers almost without control. These exchanges furnish not 
only a mode by which control may be introduced, but one in which 
revenue might be raised. 


With great respect, truly yours, 


eae ears, ms ¥ 
7 OT BI GORDIE FF ey 
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From a Pennsylvania Bank Cashier. 


To the Editor of the Banxers’ MaGazineE: 


* * * There have been many vicissitudes in finance. During my 
thirty years of experience in banking, I thought I had learned something, 
but I must confess I am now sadly astray in my ideas, or my financial 
brethren are drifting madly to destruction. Your esteemed favor of the 
18th inst. comes to me opportunely, and I hasten to answer it. It is 
rather gratifying to find that your thoughts have been directed to a sub- 
ject that has much occupied mine, and I am led to believe we are not far 
apart in our conclusions. Your statistics confirm my impressions. Let 
me add to them: On the first of last April the banks of one city had 
$2,860,000 in circulation, and on the first of the present month they had 
increased their issue to $5,390,000. And they will not stop here! If 
the banks had kept close to the same line of conduct as in 1861, the 
financial state of the country would be in a much wholesomer condition 
than we find it. Secretary Cuasz has been governed by expediency, and 
as he is a man of extraordinary ability and acknowledged patriotism, I feel 
sure that in yielding a principle, it was done to save the nation. To have 
attempted the payment of specie for the national debts would have been 
suicidal. The present banking system of the country would have made 
it an impossibility. Indeed, the promptitude of the suspended banks in 
aiding Mr. Cuasgz, commended them to his favor, and the caresses be- 
stowed on them has doubtless produced the present embarrassing conse- 
quences. He is a purblind observer, however, who cannot see on the 
horizon the dark clouds which portend an approaching storm. The 
government cannot come to specie payments while the State bank system 
is permitted to flood us with an irredeemable currency ; but the Secretary 
of the Treasury has more power to prevent a destructive financial crisis 
than any man living. If he allows the current to flow wildly to our ruin, 
he will only be another Joun Law; if he resists it with a bold hand 
and indomitable will, he will be recognized hereafter as a wise statesman 
and a public benefactor. 

The evil is mainly with the banks. You point out the enormous bank 
expansion, in the face of a generally diminished business. There is no 
legitimate demand for money to increase bank loans. But a legalized 
suspension of specie payments, without any wholesome restraints upon 
cupidity and folly, is producing the bitter fruits that I expected long ago, 
and that you also must have foreseen. The government was forced by a 
national exigency to become a large borrower, and also to make a cur- 
rency. The rebellion paralyzed business; credit was destroyed ; the banks 
and money lenders had to seek other investments than commercial notes 
and bills. Government bonds were offered in the market, and imme- 
diately became a legitimate object of investment. So long as capitalists 
had confidence in the ability of the government to overcome the rebellion, 
they would not hesitate to investinits bonds. That confidence is yetstrong, 
or those securities would not be at a premium over the existing currency. 
Specie is the true measure of value. As a paper currency recedes from 
the specie standard, it betokens want of confidence in its real value. The 
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breach between our currency and specie is widening fearfully. Is the 
cause an apprehension of national ruin, or is it traceable to the over 
issue of irredeemable paper by the banks? Doubtless the former has its 
influence, but I ascribe the chief cause to the latter. 

Government bonds free from taxation, and the interest payable in gold, 
can only cease to be appreciated when all hope for our nationality is lost. 
The legal tender notes are equal to specie for the payment of debts, and 
being convertible into six per cent. bonds, have a value intrinsically. 
An irredeemable bank note is a broken promise, with the evidence of 
falsehood upon its face; is a fraud upon the public, and asatire upon the 
intelligence of our legislators. The present expansion of the banks is 
unjustifiable. You have truly stated, that “they have, for the sake of 
profit, but contrary to prudence, contributed to the expansion now ob- 
servable.” They will continue to expand until the bubble bursts, or the 
iron hand of government interferes to save the people. This ad libitum 
issue of paper is filling up all the channels of circulation, and forcing 
specie into the clutches of hoarders and the hands of brokers. It is in- 
flating values, stimulating stock speculations, will soon give a fictitious 
value to real estate, and will end in a crisis such as we have never yet 
experienced in our history. 

You ask me, would a prohibition of the export of gold do any good, or 
lessen the evil? I answer, Vo. If gold goes to Europe it must be to pay 
debts, or purchase what our people are willing to buy. An abundant 
currency excites extravagance, and creates an appetite for articles of for- 
eign luxury, which must, in the end, be paid for by our domestic pro- 
duce or our gold. If we would avoid the evil, we must remove the cause. 
How is that to be done? Not by refusing gold to Europeans in payment 
of our debts; or for the avails of our own stocks returned and sold among 
us; or for the articles our appetites crave; but by prohibiting the circula- 
tion of irredeemable bank notes, so long as the government is forced to 
pay her debtors in paper currency. Between the government and the 
banks there must be no competition. Two currencies are an abomina- 
tion in finance. The bad will interfere with, if not destroy, the good. 
The lean kine will devour the fat kine. Let the government do as it 
will, the banks will have the market. When I say “the banks,” I do not 
mean all, but those only who are taking advantage of the time for specu- 
lative purposes, and it would seem that the exceptions are but few. The 
government must not burn the barn to destroy the rats, but catch them 
by traps. Let me suggest a plan: 


Ist. Compel, by act of Congress, all banks after the 1st of February 
next to redeem their notes in gold or legal tender notes of the United 
States; this will elevate the character of the United States currency, and 
cause it soon to approximate to the coin standard. 


2d. Let the government tax the average circulation of all banks that do 
not redeem their issues entirely in gold at least three per cent. per annum. 
This tax will soon leave the field of circulation free to the government. An 
intelligent and judicious Secretary of the Treasury might easily ascertain 
how much currency the country could bear without inflating prices and 
making a merchandise of the precious metals. By checking the redun- 
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dancy of bank issues, speculative loans, unwarranted by business, would 
have to be called in and paid. Fictitious transactions would cease and 
real business revive, and a healthy tone would soon pervade all the ave- 
nues of commerce. You refer to the increase of deposits as an evil, 
That depends upon the character of the deposits. If they arise from 
margins of loans to speculators held by agreement, you are doubtless 
right. If, on the other hand, they are the actual savings of the people, 
they are an evidence of a commendable thrift, or an equally commendable 
sagacity, that will not embark in speculative enterprises in the present 
unsettled times. I will look anxiously for the forthcoming report of 
Secretary Cuasz. He has a grand opportunity of showing his ability as 
a financier. He must not act as a revolutionist, and upset things rashly, 
even if they are not altogether right; but, first, convince the judgment 
of the country that his plans are founded on common sense, and then 
carry them out with inflexibility of purpose until he has attained the de- 
sired end. 


From a New-England Correspondent. 


NovemseEr 10, 1862. 
To the Editor of the Banxers’ MaGazineE: 


I have to acknowledge the receipt of your favor of 23d ult., asking my 
views respecting the present condition of the currency, especially with 


respect to the high price and export of gold. I regret that imperative 
engagements have not permitted me to give an earlier answer, and I now 
submit my opinions with great diffidence, knowing that those who are 
concerned in the financial operations of the government, and of great 
cities like New-York, are much more competent to judge of these questions 
than I am. 

I have, for several years, held very strongly to the doctrines of the 
“Bullion Report,” and I think that this country is now going through an 
experience, which as strikingly illustrates and vindicates them, as did the 
experience of Great Britain half a century ago. The weakness of our 
currency has always been the inadequacy of its metallic basis, and I had for 
several years, officially and otherwise, labored to increase the specie 
reserves of this State, believing that by that means only convertibility 
could be secured, and a depreciation of the paper currency prevented. 
Holding these views, I am disposed to attribute the present high prices 
of gold and of exchange to a depreciation of the money which now 
constitutes the entire circulation of the country; and I trace back that 
depreciation to the suspension of specie payments by the banks and the 
government, and more especially to the action of Congress in making gov- 
ernment notes a legal tender. If they had not been made a legal tender, 
their depreciation would have shown itself directly in their falling below 
par; but I do not know that the measure of it would have been either 
less or greater; while the value of property would have remained un- 
changed, and speculation would not have been so encouraged. I am 
aware that other considerations, than purely economical ones, may have 
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influenced Congress in adopting the legal tender clause. It was indispen- 
sable that government should get money, and to do this, as well as to 
sustain our prestige at home and abroad, it was all-important that the 
public securities should seem not to depreciate; actual depreciation was, 
however, undeniable as soon as the banks and the government ceased to 
pay or redeem in gold. The suspension has, thus far, made the task of 
filling the Treasury comparatively easy, but it is entailing evils on the 
country, which it will require years to outgrow. 

The statistics which you send me, certainly show that the banks have 
contributed largely, by their issues, to swell the volume of the currency ; 
but, speaking only for those of: my own State, I do not think they have 
taken any unusual or unjustifiable measures to enlarge their circula- 
tion, and its present excess is an entire surprise to them. They had 
anticipated a great decline of circulation, as soon as the government notes 
should come into use. The last monthly returns of the country banks of 
Massachusetts showed a considerable number of them to be above the 
legal limit, (100 per cent. beyond capital,) and the bank commissioners 
demanded an explanation. The replies, coming from various parts of the 
State, and many of them from very prudent bankers, disclosed the same 
state of facts, namely: thatthe circulation had expanded in spite of efforts 
to keep it within limits; that bills issued did not come back for redemp- 
tion; and that, on the other hand, fresh supplies were constantly called 
for by depositors and customers having to provide for pay-rolls, or to make 
other petty payments. In, conversation with several bank officers who 
have been especially embarrassed in this way, I find that they attributed 
the high circulation to the scarcity of silver change, for which small bills 
are substituted ; to the absence of gold coin; to the large sums carried 
by soldiers to distant places, and other sums left to be expended by their 
families; to the prevailing habit of buying and selling for cost, and to the 
practice adopted by some of the banks of the city of New-York, especially 
by those which redeem Eastern currency, of sending New-England bills 
to the West, to fill the gap caused by the closing up of banks in Wisconsin 
and Illinois. 

They maintain, in short, that the reserves usually kept in the vaults of 
banks have been transferred to the pockets of the people. All of them con- 
cur in stating that mechanics and laboring men were never in the receipt 
of so large and regular wages as now. This last statement is fully con- 
firmed by my own observation and inquiries. Since receiving your letter, 
I addressed a circular (of which I enclose a copy) to twenty or more of 
the largest savings banks in New-England, and to the largest in New 
York. Ihave from them in reply, that in every locality the deposits 
have increased, and that even in such manufacturing towns as Lowell, 
Manchester and Saco, there have been no unusual withdrawals for support. 
In some localities, soldiers’ bounties have added largely to the deposits ; 
one institution in Providence estimates its receipts from this source since 
January 1, at $125,000. 

The lines of commercial discount are, in this State, unusually small, 
and the quality of paper unusually good. The balance of the loan is 
made up of actual investments in the public funds, and of discounts upon 
the security of them, and of gold. In all such investments, no use is 
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individually made of bank notes, but the operations are performed by 
the transfer of bank credits, The full employment of the laboring classes, 
and the prevalence of the cash system, undoubtedly are employing an 
unusual amount of currency, since the disbursements of wages and retail 
transactions require always the greatest use of cash, while wholesale 
operations involve a greater use of credit. 

Making all proper allowance for these extraordinary demands for cur- 
rency at the present time, I think the most potent cause of depreciation 
still remains. The bills being inconvertible, there is no object in sending 
them home for redemption, so long as the issues are in good credit. 
They, therefore, pass into the channels of circulation, helping to dilute 
the whole mass of money in use, and to enhance prices. 

The government issues must also have greatly augmented the volume 
of the currency, and helped to depreciate its value; but precisely to what 
degree, I have no means of judging. I have used the word “ currency” in its 
— and limited sense, as applicable to the note circulation only; but 

have been accustomed to suppose that deposits in bank are no less a 
part of the currency than bills in circulation. If this is conceded, the 
recent great increase of bank deposits loanable at very low rates, and 
capable of performing all the operations of purchase and payments, must 
have materially aided the depreciation of money. 

Regarding the inconvertibility of paper money (and of bank deposits 
in like manner) as the main cause of depreciation, I do not see why it 
may not be very nearly measured by the premiums on gold and exchange. 
Hoarding and speculation may have done something to enhance the price 
of gold, but not much, so long as its market price in London does not 
materially exceed its mint price. 

I do not know that any party is to be blamed for the results which we 
now witness. They have followed unavoidably from the suspension of 
cash payments, and the legal tender law. If I am right in supposing 
that the banks did not suspend without conference with and approval of 
the government, then the responsibility for that act must rest upon the 
government, whose now foreshadowed necessities dictated a step on the 
part of private corporations, which, if first resorted to by government it- 
self, would have struck a heavy blow at public credit and the national 
cause. 

While entertaining these views as to the causes of depreciation, I am 
not clear as to the appropriate remedies. How to control an expanded 
currency; how to bring depreciated paper back to a par with gold; how 
to prevent the export of the precious metals, are the embarrassing ques- 
tions. Fully twenty-five years were spent in England in getting into, 
and out of, similar embarrassments. With our great recuperative energy, 
I hope with us the extrication will be more safe. How much deeper we 
shall sink, before the recovery begins, I am unable even to conjecture. 

One of your questions points to the possibility of checking the flow of 
gold by the exercise of a more rigid economy, (especially, I suppose, in 
the consumption of foreign goods,) thus getting out of debt abroad, and 
turning the balance of trade in our favor. If the adverse balance grew 
out of the purchase of necessaries, such as arms, clothing, or other muni- 
tions of war, we might calculate on its continuance, and very soon check 
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and reverse it; for Europe is to-day far more dependent on us for neces- 
saries, than we are upon her, and that without cotton. It is not many 
weeks since the Economist prophesied that, before winter, gold would 
have to be exported to the United States, to pay for breadstuffs, and in 
its latest issue it attributes our continued and prospective export of it to 
“experiments in currency.” When we consider the enormous imports 
of corn from the United States, exchange ought now to be in our favor. 
In 1860, England imported 14} million quarters, of which 2,600,000 
were from the United States. In 1861, she imported 16 million quar- 
ters, of which 5,400,000 were from the United States. In the first eight 
months of the present year, while the import of the corresponding months 
of last year is almost exactly maintained, the portion furnished by the 
United States is increased nearly ten per cent. 

But I regard the present export of gold as being caused chiefly by the 
stimulus given to the import of luxuries, or of unnecessary or competing 
goods, by the high prices which they bring, computed in our currency. 
As payments must be made in gold or its equivalent, the foreigner seeks 
a great profit in the difference of currencies alone. The longer this state 
of things continues, the more serious will be the evil, and the more diffi- 
cult the recovery; for if the stock of gold in this country is materially 
diminished, distrust will hasten the decline which is now caused by re- 
dundancy only. Still, I do not believe in attempting to check the flow of 
gold by prohibitory legislation. It would tend only to create alarms and 
indicate a desperate condition of the national finances. Such legislation has 
uniformly proved futile, from the early experiments of our colonies to the 
present time. The ebb and flow of the precious metals are governed by 
economical laws, hardly less inexorable than those national ones which 
regulate the tidal currents. I think the efforts of the country should be 
directed to reducing the volume of the currency, to increasing the reve- 
nue, and, as far as possible, to the funding of the public debt. 

How to put a check upon government issues I have not considered ; 
but if it is thought necessary to curtail the issues of the banks, I suppose 
it will most readily be done by taxation. This will bear hardly upon 
them, for with general and local taxes they are already heavily burdened; 
but I have never doubted that the government has the right to resume its 
sovereign functions of creating paper money whenever the public neces- 
sities demand. 

The excessive importations may, perhaps, be checked by heavier cus- 
toms duties. It seems to me, that for the purpose of thus indirectly 
checking the flow of gold, and, as a war measure, duties amounting actu- 
ally to prohibition might properly be imposed; but I am not sufficiently 
familiar with the details of our present tariff to judge when such heavier 
duties might properly be applied. 

I hope you will pardon the length of this communication, in view of the 
difficulty of answering so broad a question as you propose within the 
compass of an ordinary letter. What I have said of the banks of Massa- 
chusetts may not be true of other localities, in some of which the increase 
of circulation seems to have been greater and more rapid than in this 
State. If it has been illegitimately swollen, the government will be justi- 
fied in resorting to the most energetic measures for its reduction. 
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A declaration of war is, almost necessarily, followed by a suspension of 
specie payment by the government and by moneyed institutions, The ex- 
penses unavoidably incident to a state of war, especially as in the present 
case in the United States, demand large sums of money. The fears of 
the people lead to hoarding specie toa large extent, and it is obvious that 
if the banks were to attempt a continuance of specie payment under such 
extraordinary circumstances, and with an immense foreign debt against 
us, they would be drained of their gold and silver at an early period, 
This subject was discussed and examined before the Parliamentary Com- 
mittee in 1843, a committee of inquiry instituted at the instance of Sir 
Rosert PEEt. 

Before this committee Mr. James W. Giipart, then and for years 
afterwards manager of the London and Westminster Bank, gave his tes- 
timony to this effect : 

“If I were prime minister, I would immediately, on the commencement 
of war, issue an order in council for the bank to stop payment. I speak 
as a politician, not as a banker. Now, under such a war as that with 
France (1795-1815) it appeared to me that a suspension of specie pay- 
ment was advisable. I recollect investigating, some time ago, the circum- 
stances attending the suspension of 1797. I came to the conclusion that, 
under the circumstances, a suspension of cash payment was not a matter 
of choice but of necessity. That is the opinion at which I arrived, after 
a careful investigation of the circumstances.” 

If deemed necessary in 1797, during the commencement of a long 
war between England and France, a similar step was obviously necessary 
on the part of our banks in 1861, in view of the unfavorable condition 
of our foreign trade and our financial affairs. The people of this coun- 
try were largely indebted to Europe for money borrowed and for goods 
bought. This indebtedness, if the payment had been promptly enforced, 
would have absorbed every dollar of coin and bullion in the country. 
The United States Treasury had, at the close of the year 1861, a pros- 
pective demand for four hundred millions of dollars, to meet the wants of 
the year 1862. Hence the suspension of specie payments was not only 
of commercial, but a military, necessity. 





Forrren Loaxs 1x Exeranp.—The sums supplied during the first six months of 
the year 1862, on account of foreign loans, have been unusually large. In February, 
the Moorish loan of £501,200 was issued ; in April, the Ottoman loan of £8,000,000, 
and a loan of £2,195,200 for the Viceroy of Egypt, were brought out; in May, a part 
of a Russian loan of £15,000,000, was, as far as can be ascertained, to the extent of 
£4,670,000, raised in the London market, making a total of £15,366,400. The inter- 
position of our government secured the success of the negotiations by which the 
Moorish and Turkish loans were effected ; and the exceptionally easy condition of the 
money market facilitated the issue of the Egyptian and Russian laons. About 
£2,00),000 have been raised within the same period of time for foreign enterprises; 
and £3,000,000 have been applied for in connection with the requirements of India. 
The capital proposed for projected companies in England has also been of consider- 
able amount, but the lists of the main part of these undertakings have not, virtu- 
ally, been subscribed. 

‘Venezueia and Peru are understood to be negotiating for loans; and Portugal is 
stated to be desirous of raising the balance of a loan of £5,000,000 in London and 
Amsterdam, about £1,500,000 having already.been placed privately. 





Bank Shares, Dividends and Consols, 


HISTORY OF THE BANK OF ENGLAND. 


By Joun FrRanois. 


APPENDIX. 


BANK SHARES, BANK DIVIDENDS, CONSOLS. 


Tabular Statement, showing the lowest and highest market rate of the 
Bank of England shares, from 1731 to 1860; the rate of bank divi- 
dends semi-annually during the same period, and the lowest and highest 
prices of consols during each year : 
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Bank Shares. Bank Dividends. Consols. 
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BANK OF ENGLAND STOCK DIVIDENDS FROM 1694 TO 1729, 


Per Cent. Per Cent, 
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The bank dividends which, from 1788 to 1806, were steady at sevet 
ws cent. per annum, indicated, in the year 1807, the large profits mad: 
y means of the enlarged business of the bank, the loans having increase¢ 
in bulk from £16,838,000 in 1797 to £44,558,000 in the year 1815. Fron 
1807 to 1822, the dividends declared were regularly ten per cent. pe 
annum, instead of six or seven; and from 1799 to 1816, (under suspen 
sion all the time,) the bonuses or extra dividends were 574 per cent., 01 
£57 10s. to each £100 share. (See page 313.) 
The market price of shares which, in 1797, had declined to 115 @ 146, 
advanced in 1809 and 1817 to 288 @ 294. 
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THE LONDON JOINT-STOCK BANKS. 


Tne increase in the number and business of the joint-stock banks of Lon- 
don since 1838 has beenremarkable. Banking operations for the year 1861, 
in London, have been steady, safe and profitable. That the latter has been 
the case is abundantly shown by the recent reports of these establishments, 
for they all seem to have partaken of the general prosperity. The most 
remarkable statement is that exhibited by the London and Westminster 
Bank, whose report shows a gross profit for the half-year of no less 
than £167,510. The directors have declared a dividend and bonus at 
the rate of 24 per cent. per annum on a capital of £1,000,000. The 
London Joint-Stock Bank also declared a dividend and bonus equal to 25 
per cent. per annum on a capital of £600,000. Assuming that these 
profits continue for only four years, the original shareholders of the Lon- 
don Joint-Stock Bank will receive in that period, in dividends and 
bonuses, an amount equal to the whole of their capital, whilst, at the 
same time, their joint-stock fund or capital in the bank will remain intact. 
Such results are certainly unexampled in the history of banking. 

It is not supposed that the increase in the business of joint-stock 
banks is to be attributed solely, or even mainly, to the removal of accounts 
to them from previously existing establishments. It arises mainly from 
the creation of new banking business through the extended operations of 
commerce. We cannot better illustrate thisthan by showing, in a tabular 
form, the gradual increase of the deposits and current accounts in the 
metropolitan joint-stock banks from their foundation, to the 31st of De- 
cember, 1861 : 











I Cemnaner- City. Bank of 


London | London | London 
Years. land West-| Joint- and 
minster.| Stock. County. 


Union. | cial. London. | Unity 


£ £ £ £ £ 2 £ 

266,834 aed ats sebs ones 
643,332 ee 
ack 793,148 594,101 sine 
- | 1,887,855 | 1,145,421 | 186,477 
1,266,845 | 1,035,088 | 851,275 
1,361,545 | 1,170,893 437,995 eae 
1,499.328 | 1,403,188 | 581,279 2 168,977 
2,087,757 | 1,771,739 858, 802 7 S| 246,824 
2,209,624 | 2,046,285 | 996,082 5 216,948 
2,676,741 | 2,245,330 | 1,231,412 239,622 
8,590,014 | 2,460,475 | 1,489,738 2,548 | 500,728 
8,280,364 | 2,446,017 | 1,588,585 5 b 440,721 
2,733,758 | 1,971,912 | 1,225,120 409,995 

8,089,659 | 2,328,056 | 1,354,730 3 
8.68"',623 | 2,792,507 | 1,675,494 
8,969,648 ; 2,949,869 
4,677,298 | 8,157,575 
5,581,706 | 3,591,506 
6,259,540 | 5,010,623 
7,177,244 | 6,161,154 
8,744,095 | 6,241,594 | 1, ame 
11,438,461 | 7.224,527 y | 1,536,861} 944,475 er cilia 
13,889,021 | 10,737,580 5] 9. 821,626 | 1,388,933 | 1,114,846) 189,744 
11,465,815 | 9,367,722 126 | 10,146,865 | 902,884 | 1,749,747 | 1,300,902) 106,718 
11,115,697 | 9,556,797 | 4,975,029 | 9,318,391 | 926,314 | 2,222,976 | 1,599,140) 140,734 
12,484,454 | 10,562,658 | 5,582,614 | 10,352,763 | 908,624 | 2,468,560 ye 136,179 
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These banks in 1860 were eight in number, but now reduced to seven, 
the Commercial Bank having been merged in the London and Westmin- 
ster Bank. 

The whole are as follow: 


Commenced. Commenced, 
London and Westminster Bank,. 1834 | Commercial Bank,..... manganese 
London and Joint-Stock Bank,... 1837 | City Bank, 
London and County Bank, 1838 | Bank of London, 
Union Bank,..... aekaneibea dete 1840 | Unity Bank,....... wale 


The constant growth of these establishments appears clearly enough, 
from even a cursory glance at the figures. It will be seen that in every 
instance (except, of course, the Commercial Bank, which is defunct,) the 
sums now lodged exhibit a large increase over every former period. The 
aggregate in the seven banks is now £50,783,353, being £7,548,496 
more than at the corresponding period of the previous year. The an- 
nexed statement shows at a glance the proportion in which the increase 
has been distributed to each bank : 


Dee. 31, 1861. Dec. 80, 1860. Increase. 
London and Westminster,.... #£ 15,384,785 .. £ 12,484,454 .. £ 2,900,331 
London and Joint-Stock,..... 11,881,757 .. 10,562,658 .. 819,099 
London and County, 6,909,629 .. 5,582,614 .. 1,377,015 
Union, 11,795,231 .. 10,352,703 é 1,442,528 
City, 3,206,781 .. 2,468,560 738,221 
Bank of London,............ 1,927,907 .. 1,697,389 . 230,518 
Unity,... ererer re 177,263 136,179 41,084 


Total,....csccceesee £ 50,783,853 .. £438,284,857 .. £ 7,548,496 


These fifty millions of deposits form a vast and almost new money 
power, the application of which must be watched with the greatest pos- 
sible care, from the powerful and increasing influence which it exercises 
upon the welfare of the body commercial. 

This increase may be further illustrated by the following table, showing 
the number of banks, and their aggregate deposits at intervals of five 
years, with the deposits of the Bank of England for the same period: 

No. of Joint- Joint-Stock 
Stock Banks, Deposits. Bank of England Deposits. 
1GSE,. ccccccccces eee ° £ 266,000 . eee.  £10,071,000 
3,348,000 February, 6,556,000 
10,053,000 ‘ June, 16,500,000 
-- 12,525,000 January, 20,000,000 
«+ 29,109,000 September, 19,600,000 
«+ 50,783,000 eeee 


In April, 1860, a fraud of £263,000 upon the Union Bank of London, 
by Wuu1aM Gzorce Putuierr, one of its cashiers, was discovered. 





Circulation, Deposits, Loans, dc., of the Bank. 


TABULAR STATEMENT 


Showing the Circulation, Deposiis, Loans, Bullion Reserve, and Rest 
(Surplus Profits) of the Bank of England at the close of February, 
each year, from 1778 to 1840, and at the end of March, from 1841 to 
1844. 


LIABILITIES. Assets. 
| i % our ao, 
Circulation, Deposits, Loans, Bullion. Surplus. 


1778,..... £7,440,000 £4,662,000 .. £11,221,000 £ 2,011,000 £ 1,129,000 
1779,.... 9,013,000 4,358,000 .. 10936,000 3,711,000 1,276,000 
1780,.... 8,411,000 4,724,000 .. 10,901,000 3,581,000 1,347,000 
1781, 7,092,000 5,797,000 .. 11,186,000 3,280,000 1,577,000 
1782, 8,029,000 6,180,000 .. 13,794,000 2,158,000 1,793,000 
7,675,000 4,465,000 .. 12,796,000 1,321,000 1,977,000 

1784,.... 6,203,000 8,904,000 .. 11,619,000 6,556,000 2,168,000 
5,923,000 6,669,000 .. 12,173,000 2,740,000 2,321,000 

1786,.... 7,582,000 6,152,000 .. 10,353,000 5,979,000 2,599,000 
1787,.... 8,330,000 5,902,000 .. 11,359,000 5,627,000 2,754,000 
9,561,000 5,177,000 11,865,000 5,743,000 2,870,000 

9,807,000 5,537,000 .. 10,961,000 7,229,000 2,845,000 

10,041,000 6,223,000 .. 10,332,000 8,633,000 2,701,000 

11,439,000 6,365,000 .. 12,603,000 7,869,000 2,668,000 

11,307,000 5,523,000 .. 13,069,000 6,468,000 2,706,000 

11,889,000 5,346,000 .. 16,005,000 4,011,000 2,781,000 

10,744,000 7,892,000 14,525,000 6,987,000 2,876,000 

14,018,000 5,973,000 .. 16,811,000 6,127,000 2,949,000 

10,730,000 5,702,000 .. 17,140,000 2,539,000 3,248,000 

9,675,000 4,892,000 .. 16,838,000 1,086,000 3,358,000 

13,096,000 6,149,000 .. 16,800,000 _— 6,829,000 3,384,000 

12,960,000 8,132,000 .. 17,039,000 7,564,000 8,511,000 

16,844,000 7,063,000 .. 21,424,000 6,144,000 3,661,000 

16,213,000 10,746,000 .. 26,425,000 4,640,000 4,106,000 

15,187,000 6,858,000 .. 21,960,000 4,153,000 4,068,000 

15,320,000 8,050,000 .. 23,915,000 8,777,000 4,321,000 

17,078,000 8,677,000 26,999,000 8,372,000 4,616,000 

17,871,000 12,084,000 .. 28,661,000 5,884,000 5,590,000 

17,730,000 9,981,000 .. 26,591,000 5,987,000 4,867,000 

16,951,000 11,829,000 27,408,000 6,143,000 4,771,000 

18,189,000 11,962,000 .. 27,384,000 7,855,000 5,089,000 

18,543,000 9,983,000 29,118,000 4,489,000 5,081,000 

21,020,000 12,457,000 .. 35,379,000 3,501,000 5,403,000 

23,360,000 11,446,000 .. 37,122,000 3,350,000 5,667,000 

23,408,000 11,595,000 .. 38,026,000 2,983,000 6,006,000 

23,211,000 11,268,000 .. 37,931,000 2,884,000 6,336,000 

24,801,000 12,455,000 .. 41,990,000 2,204,000 6,937,000 

27,262,000 11,702,000 44,558,000 2,087,000 7,632,000 

27,013,000 12,389,000 .. 43,401,000 4,641,000 8,640,000 

27,398,000 10,826,000 ., 34,279,000 9,681,000 5,736,000 

27,771,000 7,998,000 .. 30,905,000 10,055,460 5,192,000 

25,127,000 6,413,000 .. 381,455,000 4,185,000 4,100,000 

23,484,000 4,094,000 .. 26,187,000 4,911,000 3,521,000 

23,885,000 5,623,000 .. 20,796,000 11,870,000 3,158,000 

18,665,000 4,690,000 .. 15,973,000 11,057,000 3,675,000 

cesses 18,392,000 7,181,000 .. 18,320,000 10,384,000 3,131,000 
1824,..... 19,737,000 10,098,000 18,872,000 18,810,000 2,847,000 
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LraBILirrEs. Asserts, 

aa i, SS ee, 

Circulation. Deposits. Loans. Bullion. Surplus. 
-eeee £20,754,000 £10,169,000 .. £24,951,000 £8,779,000 £ 2,808,000 
25,468,000 6,936,000 .. 382,919,000 2,460,000 2,974,000 
21,891,000 8,802,000 .. 23,530,000 10,159,000 2,996 000 
21,981,000 9,198,000 .. 23,581,000 10,347,000 2,750,000 
19,871,000 9,554,000 .. 25,385,000 6,835,000 2,795,000 
20,051,000 10,763,000 .. 24,204,000 9,171,000 2,562,000 
19,600,000 11,214,000 .. 25,209,000 8,217,000 2,612,000 
18,052,000 8,937,000 .. 24,333,000 5,293,000 2,638,000 
19,372,000 12,455,000 .. 23,850,000 10,205,000 2,228 000 
19,050,000 13,087,000 .. 25,212,000 9,225,000 2,300,000 
18,510,000 10,071,000 .. 24,895,000 6,289,000 2,603,000 
18,195,000 13,985,000 .. 27,208,000 7,918,000 2,946,000 
18,165,000 10,007,000 .. 27,297,000 4,077,000 3,202,000 
18,975,000 10,825,000 .. 21,958,000 10,471,000 2,629,000 
18,098,000 7,739,000 .. 21,741,000 6,773,000 2,677,000 
16,504,000 6,556,000 .. 21,611,000 4,311,000 2,862,000 
16,537,000 7,212,000 .. 22,328,000 4,339,000 2,918,000 
16,952,000 8,657,000 .. 22,586,000 6,125,000 3,102,000 
18438,..... 20,093,000 12,003,000 . 23,830,000 11,054,000 2,788,000 
21,122,000 13,972,000 .. 22,479,000 15,784,000 3,169,000 


The principal feature in the preceding tables, which claims the con- 
sideration of the banker and the legislator, is the rapid and enormous 
increase in the circulation of the bank and in its deposits, from the time 
of suspension, (1797,) to the period when resumption was seriously de- 


bated, (1816-1817.) Thus, the bank, with an aggregate circulation of 
£9,675,000, and deposits amounting to £4,892,000, at the time of its 
suspension in 1797, added one-third to the circulation the next year, and 
nearly seventy-five per cent. during the third year, (1800.) A larger 
aggregate was reached in 1804-1806; the deposits, at the same time, 
increasing one hundred and fifty per cent. In 1810, the circulation 
reached a yet larger sum, (£21,020,000,) being more than double the 
amount in 1797. From 1811 to 1818 the increase continued, until, in the 
latter vear, the amount was nearly threefold that of 1797; making, with 
the deposits, in the year 1815, a combined cash or demand liability of 
£38,962,000. 

The bullion reserve during this long period of twenty years had ranged 
from £1,086,000 (1797) to £7,855,000, (1808,) and finally reached 
£9,681,000 in 1817, at the expiration of twenty years, 
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THE ORIGIN OF THE BANK OF ENGLAND. 


By T. Bastrnetron Macavunay. 


From Macavtay’s fourth volume of the History of England, 


I, Frnancran Dirriccrtres or tHe Year 1693, II. Tue Lorrery Loan. III. Prrvate Banxk- 
ERS OF THE SEVENTEENTH CeNnTURY. IV. Opposition TO THE Private Banking System. 
VY. First Suaceestions ror A Nationat Bank. VI. Tot Lanp Bank. VII. Insecurity 
or Lanp As A Basis or Currency. VIII. Witt1am Paterson, THE ORIGINATOR OF THE 
Bank or Eneuanp. IX, His Puan ror A Bang. X. CoNSUMMATION OF THE ACT—ITS CoM- 
PLETE SUCCESS. 


Meanwairte the Commons were busied with financial questions of 
grave importance. The estimates for the year 1694 were enormous. 
The king proposed to add to the regular army, already the greatest regu- 
lar army that England had ever supported, four regiments of dragoons, 
eight of horse, and twenty-five of infantry. The whole number of men, 
officers included, would thus be increased to about ninety-four thousand. 
CromwELL, while holding down three reluctant kingdoms, and making 
vigorous war on Spain in Europe and America, had never had two-thirds 
of the military force which Witt1am now thought necessary. The great 
body of the Tories, headed by three Whig chiefs, Hartey, Forey and 
Howe, opposed any augmentation. The great body of the Whigs, head- 
ed by Montacue and Wuarroy, would have granted all that was asked. 
After many long discussions, and probably many close divisions, in the 
Committee of Supply, the king obtained the greater part of what he de- 
manded. The House allowed him four new regiments of dragoons, six 
of horse, and fifteen of infantry. The whole number of troops voted for 
the year amounted to eighty-three thousand, the charge to more than 
two millions and a half, including about two hundred thousand pounds 
for the ordnance. 

The naval estimates passed much more rapidly ; for Whigs and Tories 
agreed in thinking that the maritime ascendancy of England ought to be 
maintained at any cost. Five hundred thousand pounds were voted for 
paying the arrears due to seamen, and two millions for the expenses of 
the year 1694. 

The Commons then proceeded to consider the Ways and Means, The 
land tax was renewed at four shillings in the pound; and by this simple 
but powerful machinery about two millions were raised with certainty and 
dispatch. A poll-tax was imposed. Stamp duties had long been among 
the fiscal resources of Holland and France, and had existed here during 
part of the reign of Cuartes II., but had been suffered to expire. They 
Were now revived; and they have ever since formed an important part of 
the revenue of the State. The hackney-coaches of the capital were taxed, 
and were placed under the government of commissioners, in spite of the 
resistance of the wives of the coachmen, who assembled round Westmin- 
ster Hall and mobbed the members. But, notwithstanding all these expe- 
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dients, there was stilla large deficiency ; and it was again necessary to 
borrow. A new duty on salt and some other imposts of less importance 
were set apart to form a fund for a loan, On the security of this fund a 
million was to be raised by a lottery, but a lottery which had scarcely 
any thing but the name in common with the lotteries of a later period, 
The sum to be contributed was divided into a hundred thousand shares 
of ten pounds each. The interest on each share was to be twenty shil- 
lings annually, or, in other words, ten per cent., during sixteen years, 
But ten per cent, for sixteen years was not a bait which was likely to 
attract lenders. An additional lure was, therefore, held out to capitalists, 
On one fortieth of the shares much higher interest was to be paid than on 
the other thirty-nine fortieths. Which of the shares should be prizes was 
to be determined by lot. The arrangements for the drawing of the tick- 
ets were made by an adventurer of the name of Neate, who, after squan- 
dering away two fortunes, had been glad to become groom porter at the 
palace. His duties were to call the odds when the court played at 
hazard, to provide cards and dice, and to decide any dispute which might 
arise on the bowling-green or at the gaming-table. He was eminently 
skilled in the business of this not very exalted post, and had made such 
sums by raffles that he was able to engage in very costly speculations, and 
was then covering the ground round the Seven Dials with buildings, 
He was probably the best adviser that could have been consulted about 
the details of a lottery. Yet there were not wanting persons who thought 
it hardly decent in the Treasury to call in the aid of a gambler by pro- 
fession. 

By the lottery loan, as it was called, one million was obtained. But 
another million was wanted to bring the estimated revenue for the year 
1694 up to a level with the estimated expenditure. The ingenious and 
enterprising Montacue had a plan ready, a plan to which, except under 
the pressure of extreme pecuniary difficulties, he might not easily have 
induced the Commons to assent, but which, to his large and vigorous 
mind, appeared to have advantages, both commercial and political, more 
important than thé immediate relief to the finances. He succeeded, not 
only in supplying the wants of the State for twelve months, but in creat- 
ing a great institution, which, after the lapse of more than a century and 
a half, continues to flourish, and which he lived to see the stronghold, 
through all vicissitudes, of the Whig party, and the bulwark, in danger- 
ous times, of the Protestant succession. 

In the reign of Witt1am old men were still living who could remem- 
ber that there was nota single banking-house in the city of London. 
So late as the time of the Restoration every trader had his own strong- 
box in his own house, and, when an acceptance was presented to him, 
told down the crowns and Caroluses on his own counter. But the in- 
crease of wealth had produced its natural effect, the subdivision of labor. 
Before the end of the reign of Cuar.zs IL, a new mode of paying and 
receiving money had come into fashion among the merchants of the capi- 
tal. A class of agents arose, whose office was to keep the cash of the 
commercial houses. This new branch of business naturally fell into the 
hands of the goldsmiths, who were accustomed to traffic largely in the pre- 
cious metals, and who had vaults in which great masses of bullion could 
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lie secure from fire and from robbers, It was at the shops of the gold- 
smiths of Lombard-street that all the payments in coin were made. 
Other traders gave and received nothing but paper. 

This great change did not take place without much opposition and 
clamor. Old-fashioned merchants complained bitterly that a class of men 
who, thirty years before, had confined themselves to their proper func- 
tions, and had made a fair profit by embossing silver bowls and chargers, 
by setting jewels for fine ladies, and by selling pistoles and dollars to gen- 
tlemen setting out for the continent, had become the treasurers, and 
were fast becoming the masters, of the whole city. These usurers, it was 
said, played at hazard with what had been earned by the industry and 
hoarded by the thrift of other men. If the dice turned up well, the 
knave who kept the cash became an alderman ; if they turned up ill, the 
dupe who furnished the cash became a bankrupt. On the other side, 
the conveniences of the modern practice were set forth in animated Jan- 
guage. The new system, it was said, saved both labor and money. Two 
clerks, seated in one counting-house, did what, under the old system, 
must have been done by twenty clerks in twenty different establishments. 
A goldsmith’s note might be transferred ten times in a morning; and 
thus a hundred guineas, locked in his safe, close to the exchange, did 
what would formerly have required a thousand guineas, dispersed through 
many tills, some on Ludgate Hill, some in Austin Friars, and some in 
Tower-street.* 

Gradually, even those who had been loudest in murmuring against the 
innovation, gave way and conformed to the prevailing usage. The last 
person who held out, strange to say, was Sir Duptey Nortu. When, in 
1680, after residing many years abroad, he returned to London, nothing 
astonished or displeased him more than the practice of making payments 
by drawing bills on bankers. He found that he could not go on ’Change 
without being followed round the piazza by goldsmiths, who, with low 
bows, begged to have the honor of serving him. He lost his temper 
when his friends asked where he kept his cash. “ Where should I keep 
it,” he asked, “ but in my own house?” With difficulty he was induced 
to put his money into the hands of one of the Lombard-street men, as 
they were called. Unhappily, the Lombard-street man broke, and some 
of his customers suffered severely. Duptey Nortn only lost fifty 
pounds; but this loss confirmed him in his dislike of the whole mys- 
tery of banking. It was in vain, however, that he exhorted his fellow- 
citizens to return to the good old practice, and not to expose themselves 
to utter ruin in order to spare themselves a little trouble. He stood 
alone against the whole community. The advantages of the modern 
system were felt every hour of every day in every part of London; and 
people were no more disposed to relinquish those advantages for fear of 
calamities which occurred at long intervals, than to refrain | oo building 
houses for fear of fires, or from building ships for fear of hurricanes, It 


* See, for example, the “Mystery of the New-fashioned Goldsmiths or Brokers 
1676 ;” “Is not the hand of Jos in all this? 1676 ;” and an answer published in the 


same year, See, also, “ England's Glory in the Great Improvement by Banking and 
Trade, 1694,” 
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is a curious circumstance, that a man who, as a theorist, was distingnished 
from all the merchants of his time by the largeness of his views and b 
his superiority to vulgar prejudices, should, in practice, have been distin- 

ished from all the merchants of his time by the obstinacy with which 
fe adhered to an ancient mode of doing business, long after the dullest 
and most ignorant plodders had abandoned that mode for one better 
suited to a great commercial society. 

No sooner had banking become a separate and important trade, than 
men began to discuss with earnestness the question whether it would be 
expedient to erect a national bank. The general opinion seems to have 
been decidedly in favor of a national bank; nor can we wonder at this; 
for few were then aware that trade is in general carried on to much more 
advantage by individuals. than by great societies; and banking really is 
one of those few trades which can be carried on to as much advantage by 
@ great society as by an individual. Two public banks had long been re- 
nowned throughout Europe, the Bank of Saint Gzores, at Genoa, and the 
Bank of Amsterdam. The immense wealth which was in the keeping of 
those establishments, the confidence which they inspired, the prospenty 
which they had created, their stability, tried by panics, by wars, by revo- 
lutions, and found proof against all, were favorite topics. The Bank of 
Saint Gzorces had nearly completed its third century. It had begun to 
receive deposits and to make loans before Cotumsus had crossed the 
Atlantic, before Gama had turned the Cape, when a Christian emperor 
was reigning at Constantinople, when a Mahomedan Sultan was reigning 
at Granada, when Florence was a Republic, when Holland obeyed a 
hereditary prince. All these things had been changed. New continents 
and new oceans had been discovered. The Turk was at Constantinople; 
the Castilian was at Granada; Florence had its hereditary prince; Hol- 
land was a Republic; but the Bank of Saint Gzorce was still receiving 
deposits and making loans. The Bank of Amsterdam was little more 
than eighty years old; but its solvency had stood severe tests. Even in 
the terrible crisis of 1672, when the whole Delta of the Rhine was over- 
run by the French armies, when the white flags were seen from the top 
of the Stadthouse, there was one place where, amidst the general con- 
sternation and confusion, tranquillity and order were still to be found; 
and that place was the bank. Why should not the Bank of London be 
as great and as durable as the banks of Genoa and of Amsterdam ? 

Before the end of the reign of Cuarues II. several plans were pro- 
posed, examined, attacked and defended. Some pamphleteers main- 
tained that a national bank ought to be under the direction of the king. 
Others thought that the management ought to be intrusted to the lord 
mayor, aldermen and common council of the capital.* After the revolu- 
tion the subject was discussed with an animation before unknown. For, 
under the influence of liberty, the breed of — projectors multiplied 
exceedingly. A crowd of plans, some of which resemble the fancies of a 
child, or the dreams of a man in a fever, were pressed on the govern- 


ment. 


* Seo a pamphlet entitled “Corporation Credit; or, a Bank of Credit, made Cur- 
Tent by Common Consent in London, more Useful and Safe than Money,” 
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Preéminently conspicuous among the political mountebanks, whose 
busy faces were seen every day in the lobby of the House of Commons, 
were JoHN Briscoz and Hue CuamsBertayne, two projectors worthy 
to have been members of that academy which Gutuiver found at Lagado. 
These men affirmed that the one cure for every distemper of the State 
was a land bank. A land bank would work for England miracles such 
as had never been wrought for Israzt, miracles exceeding the heaps of 
quails and the daily shower of manna. There would be no taxes; and 
yet the exchequer would be full to overflowing. There would be no 

oor rates, for there would be no poor. The income of every land-owner 

would be doubled. The profits of every merchant would be increased. 
In short, the island would, to use Briscoz’s words, be the paradise of the 
world. The only losers would be the moneyed men, those worst ene- 
mies of the nation, who had done more injury to the gentry and yeo- 
manry than an invading army from France would have had the heart 
to do. 

These blessed effects the land bank was to produce simply by issuing 
enormous quantities of notes on landed security. The doctrine of the 

rojectors was, that every person who had real property ought to have, 
Penldes that property, paper money to the full value of that property. 
Thus, if his estate was worth two thousand pounds, he ought to have his 
estate and two thousand pounds in paper money.t Both Briscor and 
CaAMBERLAYNE treated with the greatest contempt the notion that there 
could be an over-issue of paper as long as there was for every ten pound 
note a piece of land in the country worth ten pounds. Nobody, they 
said, would accuse a goldsmith of over-issuing as long as his vaults con- 
tained guineas and crowns to the full value of all the notes which bore 
his signature. Indeed, no goldsmith had in his vaults guineas and crowns 
to the full value of all his paper. And was not a square mile of rich land 
in Taunton Dean at least as well entitled to be called wealth as a bag of 


* A proposal by Dr. Hven Cuampertayye, in Essex-street, for a bank of secure 
current credit to be founded upon land, in order to the general good of landed men, 
to the great increase of the value of land, and the no less benefit of trade and com- 
merce, 1695; Proposals for the supplying their majesties with money on easy terms, 
exempting the nobility, gentry, etc., from taxes, enlarging their yearly estates, and 
enriching all the subjects of the kingdom by a national Yand bank; by Joun Bris- 
cor. “QO fortunatus nimium bona si sua norint Anglicanos.” Third edition, 1696. 
Briscoz seems to have been as much versed in Latin literature as in political 
economy. 

¢In confirmation of what is said in the text, I extract a single paragraph from 
Briscor’s proposals, ‘Admit a gentleman hath barely £100 per annum estate to 
live on, and hath a wife and four children to provide for; this person, supposing 
no taxes were upon his estates, must be a great husband to be able to keep his 
charge, but cannot think of laying up any thing to place out his children in the 
world; but according to this proposed method he may give his children £500 a 
om and have £90 per annum left for himself and his wife to live upon, the which 

e may also leave to such of his children as he pleases after his and his wife’s de- 
cease, For first having settled his estate of £100 per annum, as in proposals 1, 3, 
he may have bills of credit for £2,000 for his own proper use, for 10s. per cent. per 
annum, as in proposal 22, which is but £10 per annum for the £2,000, which being 
deducted out of his estate of £100 per annum, there remains £90 per annum clear 
to himself.” It ought to be observed that this nonsense reached a third edition, 
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gold or silver? The projectors could not deny that many people had a 
rejudice in favor of the precious metals, and that, therefore, if the land 
ank were bound to cash its notes, it would very soon stop payment, 

This difficulty they got over by proposing that the notes should be incon- 

vertible, and that every body should be forced to take them. 

The speculations of Cuampertayne on the subject of the currency 
may possibly find admirers even in our own time. But to his other 
errors he added an error which began and ended with him. He was 
fool enough to take it for granted, in all his reasonings, that the value of 
an estate varied directly as the duration. He maintained, that if the 
annual income derived from a manor were a thousand pounds, a grant 
of that manor for twenty years must be worth twenty thousand pounds, 
and a grant for a hundred years worth a hundred thousand pounds, If, 
therefore, the lord of such a manor would pledge it for a hundred years 
to the land bank, the land bank might, on that security, instantly issue 
notes for a hundred thousand pounds. On this subject CoamBERLAYyE 
was proof to ridicule, to argument, even to arithmetical demonstration, 
He was reminded that the fee simple of land would not sell for more than 
twenty years’ purchase. To say, therefore, that a term of a hundred 
years was worth five times as much as a term of twenty years, was to 
say that a term of a hundred years was worth five times the fee simple; 
in other words, that a hundred was five times the infinity. Those who 
reasoned thus were refuted by being told that they were usurers; and it 
should seem that a large number of country gentlemen thought the re- 
futation complete. 

In December, 1693, Cuampertayrne laid his plan, in all its naked ab- 
surdity, before the Commons, and petitioned to be heard. He confi- 
dently undertook to raise eight thousand pounds on every freehold estate 
of a hundred and fifty pounds a year which should be brought, as he 
expressed it, into his land bank, and this without dispossessing the free- 
holder.* All the squires in the House must have known that the fee 
simple of such an estate would hardly fetch three thousand pounds in the 
market. That less than the fee simple of such an estate could, by any 
device, be made to produce eight thousand pounds, would, it might have 
been thought, have seemed incredible to the most illiterate fox-hunter 
that could be found on the benches. Distress, however, and animosity, 
had made the landed gentlemen credulous. They insisted on referring 
CHAMBERLAYNE’S plan to a committee ; and the committee reported that 


* Commons’ Journals, Dec. 7, 1693. I am afraid that I may be suspected of ex- 
aggerating the absurdity of this scheme. I, therefore, transcribe the most impor- 
tant part of the petition. ‘‘In consideration of the freeholders bringing their lands 
into this bank, for a fund of current credit, to be established by act of Parliament, it 
is now proposed that, for every £150 per annum, secured for one hundred and fifty 
years, for but one hundred yearly payments of £100 per annum, free from all man- 
ner of taxes and deductions whatsoever, every such freeholder shall receive £4,000 
in the said current credit, and shall have £2,000 more put into the fishery stock for 
his proper benefit; and there may be further £2,000 reserved at the yen | 
disposal towards carrying on this present war. * * * The freeholder is neve 
to quit the possession of his said estate unless the yearly rent happens to be in 
arrear, 





A Chapier by T. B. Macautay. 431 


the plan was practicable, and would tend to the benefit of the nation. 
But by this time the united force of demonstration and derision had be- 
gun to produce an effect even on the most ignorant rustics in the House. 
The report lay unnoticed on the table; and the country was saved from 
a calamity, compared with which the defeat of Lanpswn and the loss of 
the Smyrna fleet would have been blessings. 

All the projectors of this busy time, however, were not so absurd as 
CHAMBERLAYNE. One among them, Witram Parerson, was an inge- 
nious, though not always a judicious, speculator. Of his early life little 
is known, except that he was a native of Scotland, and that he had been 
in the West Indies. In what character he had visited the West Indies 
was a matter about which his contemporaries differed. His friends said 
that he had been a missionary; his enemies, that he had been a buc- 
caneer. He seems to have been gifted by nature with fertile invention, 
an ardent temperament and great powers of persuasion, and to have ac- 
quired somewhere in the course of his vagrant life a perfect knowledge 
of accounts, 

This man submitted to the government, in 1691, a plan of a national 
bank; and his plan was favorably received both by statesmen and by 
merchants. But years passed away; and nothing was done, till, in the 
spring of 1694, it became absolutely necessary to find some new mode 
of defraying the charges of the war. Then at length the scheme devised 
by the poor and obscure Scottish adventurer was taken up in earnest 
by Montague. With Montacvue was closely allied Micnart Goprrey, 
the brother of that Sir EpMoypssury Goprrey, whose sad and mys- 
terious death had, fifteen years before, produced a terrible outbreak 
of popular feeling. Micnart was one of the ablest, most upright and 
most opulent of the merchant princes of London. He was, as might 
have been expected from his near connection with the martyr of the Pro- 
testant faith, a zealous Whig. Some of his writings are still extant, and 
prove him to have had a strong and clear mind. 

By these two distinguished men Parerson’s scheme was fathered. 
Moyracue undertook to manage the House of Commons, Goprrey to 
manage the city. An approving vote was obtained from the Committee 
of Ways and Means; anda bill, the title of which gave occasion to 
many sarcasms, was laid on the table. It was indeed not easy to guess 
that a bill, which purported only to impose a new duty on tonnage for 
the benefit of such persons as should advance money towards carrying 
on the war, was really a bill creating the greatest commercial institution 
that the world had ever seen. 

The plan was, that twelve hundred thousand pounds should be bor- 
rowed by the government on what was then considered as the moderate 
interest of eight per cent. In order to induce capitalists to advance the 
money promptly on terms so favorable to the public, the subscribers 
Were to be incorporated by the name of the Governor and Company of 
the Bank of England. The corporation was to have no exclusive privi- 
lege, and was to be restricted from trading in any thing but bills of ex- 
change, bullion and forfeited pledges. 

As soon as the plan became generally known, a paper war broke out 
as furious as that between the swearers and the non-swearers, or as that 
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between the Old East India Company and the New East India Company, 
The projectors who had failed to gain the ear of the government fell like 
madmen on their more fortunate brother. All the goldsmiths and 
pawnbrokers set up a howl of rage. Some discontented Tories predicted 
ruin to the monarchy. It was remarkable, they said, that banks and 
kings had never existed together. Banks were republican institutions, 
There were flourishing banks at Venice, at Genoa, at Amsterdam and at 
Hamburg. But who had ever heard of a Bank of France or a Bank of 
Spain? Some discontented Whigs, on the other hand, predicted ruin 
to our liberties. Here, they said, is an instrument of tyranny more for- 
midable than the High Commission, than the Star Chamber, than even 
the fifty thousand soldiers of Oxr1ver. The whole wealth of the nation 
will be in the hands of the Tonnage Bank—such was the nickname then 
in use—and the Tonnage Bank will be in the hands of the sovereign. 
The power of the purse, the one great security for all the rights of Eng- 
lishmen, will be transferred from the House of Commons to the governor 
and directors of the new company. This last consideration was reall 
of some weight, and was allowed to be so by the authors of the bill. 
A clause was, therefore, most properly inserted, which prohibited the 
bank from advancing money to the crown without authority from Parlia- 
ment. Every infraction of this salutary rule was to be punished by for- 
feiture of three times the sum advanced; and it was provided, that the 
king should not have power to remit any part of the penalty. The plan, 
thus amended, received the sanction of the Commons more easily than 
might have been expected from the violence of the adverse clamor. In 
truth, the Parliament was under duress. Money must be had, and could 
in no other way be had so easily. What took place when the House 
had resolved itself into a committee cannot be discovered ; but while the 
speaker was in the chair, no division took place. 

The bill, however, was not safe when it had reached the Upper House. 
Some lords suspected that the plan of a national bank had been devised 
for the purpose of exalting the moneyed interest at the expense of the 
landed interest. Others thought that this plan, whether good or bad, 
ought not to have been submitted to them in such a form, Whether it 
would be safe to call into existence a body which might one day rule the 
whole commercial world, and how such a body should be constituted, 
were questions which ought not to be decided by one branch of the le- 
gislature. The peers ought to be at perfect liberty to examine all the 
details of the proposed scheme, to suggest amendments, to ask for con- 
ferences. It was, therefore, most unfair that the law establishing the 
bank should be sent up as a part of a law granting supplies to the crown. 
The Jacobites entertained some hope that the session would end with a 
quarrel between the Houses, that the tonnage bill would be lost, and that 
Wu1am would enter on the campaign without money. It was already 
May, according to the new style. The London season was over, and 
many noble families had left Covent Garden and Soho Square for their 
woods and hay-fields. But summonses were sent out. There was a vio- 
lent rush back to town. The benches which had lately been deserted 
were crowded. The sittings began at an hour unusually early, and were 
prolonged to an hour unusually late. On the day on which the bill was 
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committed the contest lasted without intermission from nine in the 
morning till six in the evening. GopoLPurn was in the chair. Nortine- 
nam and RocuesteEr proposed to strike out all the clauses which related 
to the bank. Something was said about the danger of setting up a 
gigantic corporation which might soon give law to the three estates of 
the realm. But the peers seemed to be most moved by the appeal which 
was made to them as landlords. The whole scheme, it was asserted, was 
intended to enrich usurers at the expense of the nobility and gentry. 
Persons who had laid by money would rather put it into the bank than 
lend it on mortgage at moderate interest. CarMARTHEN said little or 
nothing in defence of what was, in truth, the work of his rivals and ene- 
mies. He owned that there were grave objections to the mode in which 
the Commons had provided for the public service of the year. But would 
their lordships amend a money bill? Would they engage in a contest of 
which the end must be that they must either yield, or incur the grave 
responsibility of leaving the channel without a fleet during the summer ? 
This argument prevailed; and, on a division, the amendment was rejected 
by forty-three votes to thirty-one. A few hours later the bill received 
the royal assent, and the Parliament was prorogued. 

In the city the success of Monracur’s plan was complete. It was then 
at least as difficult to raise a million at eight per cent. as it would now 
be to raise thirty millions at four per cent. It had been supposed that 
contributions would drop in very slowly ; and a considerable time had, 
therefore, been allowed by the act. This indulgence was not needed. 
So popular was the new investment, that on the day on which the books 


were opened three hundred thousand pounds were subscribed; three 
hundred thousand more were subscribed during the next forty-eight 
hours ; and, in ten days, to the delight of all the friends of the govern- 
ment, it was announced that the list was full) The whole sum which the 
corporation was bound to lend to the State was paid into the exchequer 
before the first instalment was due. Somers gladly put the we seal to 


a charter framed in conformity with the terms prescribed by Parliament; 
and the Bank of England commenced its operations in the house of the 
Company of Grocers, There, during many years, directors, secretaries 
and clerks, might be seen laboring in different parts of one spacious hall. 
The persons employed by the bank were originally only fifty-four. They 
are now nine hundred. The sum paid yearly in salaries amounted at 
first to only four thousand three hundred and fifty pounds. It now ex- 
ceeds two hundred and ten thousand pounds. We may, therefore, fairly 
infer that the incomes of commercial clerks are, on an average, about 
three times as large in the reign of Vicroria as they were in the reign of 
Wiu1am III. 

It soon appeared that Montacvs had, by skilfully availing himself of 
the financial difficulties of the country, rendered an inestimable service 
to his party. During several generations the Bank of England was em- 
 apescers | a Whig body. It was Whig, not accidentally, but necessarily. 
it must have instantly stopped payment if it had ceased to receive the 
interest on the sum which it had advanced to the government; and of 
that interest James would not have paid one farthing. Seventeen years 
after the passing of the tonnage bill, Appison, in one of his most inge- 
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nious and graceful allegories, described the situation of the great compan 
throigh which the immense wealth of London was constantly circulating, 
He saw public credit on her throne in Grocers’ Hall, the great charter 
over her head, the act of settlement full in her view. Her touch turned 
every thing to gold. Behind her seat, bags filled with coin were piled 
up to the ceiling. On her right and on her left the floor was hid- 
den by pyramids of guineas. On asudden the door flies open. The 
Pretender rushes in, a sponge in one hand, in the other a sword which he 
shakes at the act of settlement. The beautiful queen sinks downs faint- 
ing. The spell by which she has turned all things around her into 
treasure is broken. The money-bags shrink like pricked bladders. The 
piles of gold pieces are turned into bundles of rags or faggots of wooden 
tallies.* The truth which this parable was meant to convey was con- 
stantly present to the minds of the rulers of the bank. So closely was 
their interest bound up with the interest of the government, that the 
greater the public danger the more ready were they to come to the 
rescue. In old times, when the treasury was empty, when the taxes 
came in slowly, and when the pay of the soldiers and sailors was in ar- 
rear, it had been necessary for the chancellor of the exchequer to go, 
hat in hand, up and down Cheapside and Cornhill, attended by the lord 
mayor and by the aldermen, and to make up a sum by borrowing a hun- 
dred pounds from this hosier, and two hundred pounds from that iron- 
monger. Those times were over. The government, instead of labori- 
ously scooping up supplies from numerous petty sources, could now draw 
whatever it required from an immense reservoir, which all those petty 
sources kept constantly replenished. It is hardly too much to say that, 
during many years, the weight of the bank, which was constantly in the 
scale of the Whigs, almost counterbalanced the weight of the church, 
which was as constantly in the scale of the Tories, 

A few minutes after the bill which established the Bank of England 
had received the royal assent, the Parliament was prorogued by the king 
with a speech, in which he warmly thanked the Commons for their liber- 
ality. Monracvgz was immediately rewarded for his services with the 
place of chancellor of the exchequer. 


* Spectator, No. 3, 
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THE BANK OF ENGLAND. 


A Visir tro tHe Bank or EnoGuianp, 1849. 
From Hoaee’s Weekly Instructor. 


We are indebted for the following interesting account of the internal 
economy of the Bank of England, to Hoce’s Jnstructor—a work we 
have several times had occasion to commend for the excellence of its liter- 
ary contents: 

The bank is one of the grand points in the topography of London. 
Hackney-coachmen, cabmen and omnibusmen regard it as amongst the 
chief ports in the voyage of the great city, and draw up here as a matter 
of course, to set down or take up their human freight. The bank is an 
immense building, situated a little to the west of Cornhill, and covering an 
area of several acres of ground. The business now transacted in this 
extensive edifice was originally carried on in Grocers’ Hall in the Poultry— 
abuilding which now would scarcely be sufficient to accommodate one 
department of this vast establishment. In 1732, the foundation-stone of 
the present building was laid on the site of the house and garden of Sir 
Jonny Hovston, the first governor; and the first erection only comprised 
what constitutes the present centre, with the courtyard, hall, and bullion 
court. In 1770, the eastern wing was added to the original; and in the 
five years ending 1804, the western wing, with the Lothbury front, was 
added. Since that period there have been frequent additions and altera- 
tions made in the building to suit the convenience of the business 
— or to guard against certain contingencies. 

uring the alarm of 1848, caused by the incoherent threats of several 
violent politicians in London, a parapet wall was raised all round, above the 
cornice, and other means were adopted to facilitate defence should an attack 
have been attempted. The principal entrance is from Threadneedle-street 
—the front having a centre eighty feet long, besides wings. The view of 
the bank, as a whole, is not imposing; it is isolated in its position, and in 
this respect is more favored than many of the splendid edifices of Lon- 
don; nevertheless, the diversity of plans upon which its parts have been 
built, has denied it that architectural integrity which seldom belongs to 
any edifice not the idea of one mind. 

The front is composed of pillars, &c., of the Ionic order, on a rustic 
base; and the wings are ornamented with a colonnade. The back of 
the bank is in Lothbury, from which a handsome carriage-entrance leads 
into the outer, and then into the bullion courts. 

The Bank of England, although ostensibly a public establishment, and 
though it does present free access to several of its places of business, is, 
nevertheless, carefully guarded against general intrusion; and it requires 
considerable interest to obtain a view of the more private apartments of 
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this truly wonderful and most interesting establishment. We were fortu- 
nate enough to have a kind and influential friend, who procured for us 
an order of admission from a director, and with this carte, which opened 
the way to the treasures of the greatest commercial country of the world, 
we presented ourselves at the bank. We were politely led to a little wait- 
ing-room by a man dressed in black pants and red vest, and wearing a 
browny drab coat, with a silver elliptical medal attached to his left breast, 
bearing the words round its edge of “ Bank of England.” This person 
took our admission-card from us, and left us alone for some minutes, At 
last, another official, similarly attired, presented himself, and, bowing, 
begged to be permitted to conduct us over the premises, Before we could 
be permitted to advance into the domains of England’s Plutus, the admission 
card had to be scrutinized, then initialed on the back by aclerk. The 
name of the registered visitor, and the number of the party accompanying 
him, were required to be entered in a journal, with the name of the guide 
who was to lead us over the various departments; the card was then coun- 
tersigned by a cashier, and we were at last admissible. Every department 
of manual labor connected with the business of the bank, save paper- 
making, is carried on within its walls, as well as the more immediate 
business of a money-lending, money-changing establishment; and the pre- 
cision, order and regularity which pervade the whole mechanical depart- 
ments, are wonderful illustrations of method and mechanical contrivance. 
The first room we entered was a comparatively small one, and lighted, like 
all the other apartments, from above. Before us, and to our left, were 
piles of rough-edged, thick, day-book and ledger paper, which ten persons, 
men, women and boys, were employed in ruling, cutting, folding and 
stitching. The ruling was rapidly performed by a woman and two boys, 
the process being most ingenious and effective. The pens or points, 
which conduct the ink to the paper, are made from thin sheets of brass— 
several points, divided according to the pattern required, being in one 
sheet. Those brass-pointed ink-condactors are attached to a wooden cyl- 
inder, which remains stationary, and along which, above the other pens, 
is stretched a piece of flannel. This flannel is saturated with coloring 
matter, and, as the sheet of paper to be ruled passes through two rollers, 
a part of it is always presented to the points, which, attracting the ink 
from the flannel, deposits it on the large folios, ruling the whole sheet at once. 
A beautiful cutting machine takes the rough edges from those folios after 
they are folded. The action of this machine, which is perpendicular, is 
regulated by a gauge, which moves the cutter backwards and forwards 
according to the will of the person superintending the work. The shavings 
from the paper are carefully preserved, and sent off to the paper mill to 
be returned in folios. The women who stitch the reference and other 
books previous to binding, sit up in a high gallery, overlooking the ruling 
and cutting apartment. 

From this room we passed into the letter-press printing office, where three 
steam cylindrical presses and two hand-presses occupied the floor. The ma- 
chines were splendid ones, from the manufactory of E. & E. Cowpzr, London 
and Manchester. Eight persons were at work here, setting up and throwing 
off, in order to supply the daily consumption of sixty folio volumes, &c., 
which are required for this great house of business. In passing from the 
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letter-press room we entered a long and narrow saloon, in which light shafts 
and wheels were revolving, and causing to move all the beautiful machinery 
in operation throughout the whole extent of the building. In this saloon 
was seated a person, whose sole duty it was to fold stamped letters; and, to 
judge by the activity of his motions, he had a good man’s work of it. 
On the same floor with this shaft-room is the mechanical work-room, in 
which a planing-machine was putting a smooth face upon a brass plate, 
and several workmen were busy filing and fitting. Ascending the stairs, 
which are made of smooth slabs of purple-colored slate, we next found 
ourselves in a recessed compartment, at the end of a gallery which was 
of the same length and dimensions as the shaft-room immediately below. 
At a bench stood a young man, turning over the leaves of a large refer- 
ence-book, upon the corners of which a precise, methodical, quaint-look- 
ing little machine made regular impressions, rising and falling from point 
to point of the two radii of a right angle, and numbering a page of the 
book every time that it reached the inferior culminating point. This ma- 
chine regulated itself, and marked the pages of great ledgers and journals 
from the first up to several thousands, without making the least mistake 
in the numeration, Whilst we stood admiring this happy contrivance, 
and wondering at the intelligence which seemed to govern the motions 
of this little complex combination of brass and steel, which went on thus 
numbering its own actions, our ears were constantly saluted with the 
clash and clang of ponderous steel plates and busy, strong-limbed ma- 
chinery. A few steps forward, and the turning of our eyes towards the 
left brought the whole busy scene, of which those sounds were indica- 
tive, within the scope of our vision, Eight perpendicular shafts, which 
communicated their motion to the printing-presses, were whirling and 
groaning, with the wheels attached to them, while sixteen men—black, 
and grim, and hot—were actively at work, printing bank notes. The 
machinery occupied the centre of the gallery, the workmen’s bench on 
one side, and a range of drying-presses on the other. On the bench, 
which was of iron, heated in order to communicate that necessary quality 
to the plates used in printing, stood palettes, covered with Frankfort 
black, coarse-looking daubers, made of cloth, in the form of the mullers 
used by paint-grinders, numerous black rags, and large masses of pre- 
pared chalk. Two men were employed at every printing-press, whose 
duty it is to ink, polish, and place the paper on the ‘ag: the one after 
the other alternately. As soon as an impression is taken, the steel plate 
is quickly removed from the press, It is then inked all over, the work- 
men immediately removing with chalk and a rubber all that is on the 
polished surface, The ink remaining in the engraved parts of the plate, 
it is again placed in the press, and the impression is communicated to the 
thin gossamer paper. At one end of this long room there are eight in- 
dices corresponding to the eight presses, which are numbered. These 
register every stroke of each press, and consequently the number of notes 
printed by every two men. When a hundred notes have been thrown 
off by a workman, they are placed in a box, and inserted into a slit 
above the indicator of his particular press. These are immediately taken 
away, as if by magic, and a hundred blank sheets of paper appear in their 
stead. It is impossible to peculate even a sheet of this paper without 
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immediate detection—such is the intelligent supervision maintained by 
the wonderful steam-engine and the mechanical contrivances pertaining 
to it. Twenty-eight thousand bank notes are generally thrown off here 
daily. The printing- presses are kept in motion by broad woolen belts, 
which of course become soiled, and are changed every day. These are 
washed ard dried in a little room fitted up for the purpose, and so expe- 
ditious is the whole process that those heavy woolen cloths, several yards 
in length, can be cleansed and dried in three quarters of anhour. Adja- 
cent to the washing-room is the room in which the paper is saturated 
with water before being sent to the printers, The paper is remarkably 
thin, and so porous that two hundred five pound note sheets will absorb 
about an English pint of water. As soon as the water has been forced by 
a hydraulic machine through all the body of the note-paper, it is then 
taken to be pressed. This is an extremely nice and delicate process, for 
if the pressure administered was to exceed the necessary amount, the 
thin sheets of paper would probably become coherent into a solid mass, 
The pressure allowed is three tons, but the process is gradual and fre- 
quent. The water pressed from the paper runs off by a pipe into a res- 
ervoir, and the room in which those machines work is perfectly dry and 
comfortable. In this same room a grinding-machine is constantly pre- 
paring ink for the printers. This ink, or Frankfort black, is made from 
the calcined lees and seeds of grapes, and forms one of the finest and 
darkest imprints that can be found. Twenty-eight pounds of this com- 
post are used by the printers in the bank daily. 

All the machines which we have endeavored to describe in a general 
manner are wrought by a steam-engine of ten-horse power, which, down 
in its snug little room, keeps up its constant clatter and motion, revising, 
optimising, and accelerating the labors of man, without requiring man’s 
revision. This engine regulates the supply of coal in the furnace, causes 
the fire to revolve, which consumes its own smoke, and governs all the 
subordinate and superior motions connected with itself, except filling the 
hoppers over the furnaces with coal, as if it was possessed of a rational 
intelligence. The fires are lighted, and the hoppers filled with coal-dust 
every morning, and then the engine is left to do its own business, until 
its services are dispensed with in the evening. 

Passing from the engine-house, we wended through a little narrow 
passage, and found ourselves in a spacious yard, the centre of which was 
occupied by a great iron cage, about twenty feet in diameter, having 
a roof terminating in a point, and surrounding and covering a brick fur- 
nace, full of the black ashes of what had once represented the wealth of 
this vast industrial community. This is the furnace in which the old 
bank notes are annually consumed. Our guide informed us that six men 
are employed during two entire days in destroying the old notes of a 
year’s issue. A Bank of England note is never issued after it returns to 
the bank. It is then cancelled and destroyed, to make way for the new 
issue, 

A slight description of the mode of conducting business in regard to 
the issue of bank notes, will enable our readers to see with what ease the 
circulation of forged notes can be immediately detected, and the number 
and amount of all those in circulation declared. On every note there is 
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a date of its issue, the sum of its value, the name of one cashier, and the 
initial letters which indicate the reference-book in which are all those 

articulars, carefully registered. Whenever a note is presented to the 
Sate the corner is torn from it, the number is punched out, it is can- 
celled in the register-book, and then sent down to the library, there to 
lie for ten years, until burned in the yard during the eleventh. By this 
means the bank can tell, by reference to its books, how many notes of 
any date, since the year 1694, are in circulation, and to what amount. 
The old notes are kept for ten years in the library, and on the eleventh 
they are destroyed, so that there is a conflagration annually. Some of 
the bills in the library were once the representatives of immense wealth. 
One thousand pound notes are, however, the largest in amount that are 
circulated by the bank. We had a package of five hundred of these in 
our hands. We had also five or six bills, amounting in the aggregate to 
four millions and a half of money, one of them alone being for one mil- 
lion sterling. 

We now ascended from the subterranean library into the accountant’s 
office, and the transition was very striking. The latter is a magnificent 
hall, seated all through with desks, at which about a hundred clerks were 
busy, turning over the leaves of books, and making entries, or comparing 
notes and preparing them for the archives below. Sixteen Ionic columns 
run in two parallel rows along the sides of this vast hall. At the one 
end there is a great clock, at the other is a recess, in which are seated 
the senior or head accountants. 

One of the most interesting and astonishing departments within the 
whole compass of the banking business was the weighing department, in 
which, with the rapidity of thought and a precision approaching to the 
hundredth part of a grain, the weight of the gold coins is determined. 
There are six weighing machines, kept working by the same agency 
which supplies all the mechanical power in the bank, and three weighers 
attend to these. Rolls of sovereigns or half-sovereigns are placed in 
grooves, and are shaken, one at a time, by the motion of the machine, 
into the weights, If they are of standard weight, they are thrown by 
the same mechanical intelligence into a box at the right hand side of the 
person who watches the operation ; if they have lost the hundredth part 
of a grain, they are cast into a box on the left. Those which stand the 
test are put into bags of one thousand sovereigns each, and those below 
par are cut by a machine, and sent back to the mint. Between one and 
two thousand light sovereigns are thus daily sent out of circulation. The 
silver is put up into bags, each of one hundred pounds value, and the 
gold into bags of a thousand, and then those bags-full of bullion are sent 
through a strongly-guarded door, or rather window, into the treasury. 
The treasury is a dark, gloomy apartment, fitted up with iron presses, 
which are supplied with huge locks and bolts, and which are perfectly 
fire-proof. Gold, silver and paper money ready for circulation, to the 
amount of twenty-two millions sterling, were in the treasury when we 
visited it. One of the gentlemen in that department placed one thousand 
sovereigns in our hand, and at the same time pointed to seventy bagsfull 
of gold in the little recess which he had thrown open, making in all the 
modest sum of seventy thousand pounds. He placed notes to the 
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amount of half a million also upon our palm, which, no doubt, had its 
own sensations, as the precious deposit trembled on its top. The heads 
of departments meet in the treasury every evening, and there all the 
accounts are balanced. 

In the issue-room there is a fine marble statue of Wirt1am III., which 
seems to preside over twenty-eight money-changers, who are constantly 
employed taking or giving gold and silver for Bank of England notes, or 
vice versa, The desks of the clerks surround this spacious apartment, 
and offer every facility for the active business carried on here. In the 
cashier’s room we counted eleven white-haired gentlemen busily signing 
and countersigning the notes to be issued. The banking department is 
now carried on in a temporary wooden erection, in consequence of some 
necessary alterations being made in the usual place of business. Two 
beautiful elms are growing up through the roof and centre of this bank- 
ing-house, the leaves on those branches enclosed being sear and withered, 
while those that have been allowed to breathe even the deleterious air of 
London are bright and green. Eighty clerks were huddled in here, and 
yet the duties of their office seemed to be discharged with remarkable 
ability and ease. All the desks were distinguished by particular letters 
of the alphabet, which referred the person doing business with one clerk 
to the individual necessary to complete it, without noise or confusion. 

The most splendid of all the halls in the Bank of England, however, is 
the Rotunda, in which all the stock-jobbers, stock-brokers and others 
meet for the purpose of transacting business in the public funds, and in 
which the government dividends are paid. From the floor to the apex 
of the dome is eighty-two feet, and the stucco-work is very beautiful. 
Fourteen upright cariatides (female figures) stand upon a circular pedi- 
ment and support the lofty dome, through which falls the softened, chas- 
tened sunbeams. The cupola which caps the summit of the dividend 
warrant office is very rich in alto-relievos, and is also supported by twenty 
statues, standing two and two by each other’s sides, The transfer office 
is that in which all transactions in the stocks are settled, after parties 
have agreed toa transmission. He who sells out cancels his claims upon 
the government, transferring them to the person who may have purchased 
from him. The consolidated annuity office is appropriated to the sale of 
annuities, and to the granting of the receipts required by the annuitants 
before they draw their money. All the transactions of this office are 
preserved in the presses, the doors of which are numbered and lettered, 
and indicate the particular entry-books within that have been used since 
the incorporation of the bank by royal charter in 1694. 

Nine families constantly reside within the precincts of the bank—the 
houses of the secretary, chief accountant and gate-keeper being situated 
round the court, into which the Lothbury gate opens. Around the whole 
extent of the bank, within the parapet wall, there is a walk upon which 
the sentinels pace during the night, lest thieves should attempt to enter. 
Thirty-four private soldiers and an officer are deputed to this duty every 
night, each man receiving a shilling, and the officer half-a-crown and his 
supper. Besides these soldiers, and the families resident in the bank, 
there are fourteen men constantly there, day and night, who are perfectly 
acquainted with all the labyrinthian mazes of the vast building, and who 
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could immediately bring the fire-engines into operation, which stand in 
the furnace-court. There are about one thousand individuals employed 
in this establishment. In 1819 there were eleven hundred clerks em- 
ployed, and twenty-five years previous to that period two hundred and 
fifty sufficed to discharge the duties required. 

The business hours are from nine to five o’clock, and tae most rigid 
exactitude in time-keeping is demanded from all the employees. If an 
individual is three times late in his attendance, he is called before the di- 
rectors and reprimanded; if the fault is again repeated, the delinquent 
receives a gentle intimation to resign his situation. Fifty or more of 
those employed in this vast national counting-house are constantly en- 
joying a holiday, the period of relaxation extending as the period during 
which a man has served extends. The direction of the bank is vested in 
agovernor, deputy-governor and twenty-four directors, who are elected 
annually at a general court of the proprietors. Thirteen directors, with 
the governor, form a court for the management of business. 


According to a pamphlet issued by Mr. Toomson Hanrey, formerly gov- 
ernor of the bank, the revenue is paid into the Bank of England at the rate 
of about £1,000,000 a weck, that is, in ordinary times; a considerable por- 
tion of this is allowed to accumulate to provide means on each quarter-day 
for the payment of the dividends on the government debt. Suddenly on 
those days five or six millions sterling is paid away by the bank to the 
“27 but the difference as to the abundance or scarcity of money just 


efore or just after the payment of this large sum is scarcely appreciable, 
so nicely do the ordinary operations of banking accommodate and ren- 
der easy all these large transfers of money. And for all this business the 
bank receives no other remuneration but the use of the government bal- 
ances, which vary from “ni/,” the day after the payment of the dividend, 
until they accumulate to the amount required for payment of dividends; 
and if then there is not sufficient, the bank are expected to advance the 
difference, which is repaid out of the next accruing revenue. 

And these remarks apply not only to the public banking department 
the benefit and convenience are equally apparent if we look to the depart- 
ment for private banking. In this department every kind of banking 
business is carried on for ordinary private customers; his savings may be 
invested by the bank, and the dividend and interest of all kinds received 
for him and placed to his account; all the property he may keep in se- 
curities will be taken charge of for him, and he may keep all his cash 
and other securities in the same way as he would keep them at any other 
private banking establishment, and with all similar conveniences as to 
receipts or payments in any way that may be required. Ifa large de- 
posit is required to be made on account of a railway, if large foreign pay- 
ments are required to be made abroad by the transmission of gold, every 
facility is given through the machinery of the existing system, by which 
these large transactions are daily carried out, without causing the smallest 
derangement to the ordinary trade of the country ; or, at least, if any de- 
rangement or inconvenience is experienced, it is doubtless in a very miti- 
gated form, in consequence of the general prevalence of a good system of 
banking throughout the country. 
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History of the Bank of England. 


DIRECTORS OF THE BANK OF ENGLAND, 


From 1694 ro 1861. 


Sir John Houblon, 
Michael Godfrey, . 
Sir Thomas Abney, . 
Sir James Batemen, . 
Brooke Bridges, . ° 
George Boddington, . 
James Denew, 

Sir Henry Furnese, . 
Sir William Gore, 
Thomas Goddard, . 
Sir Gilbert Heathcote, . 
Sir William Hedges, 
Sir James Houblon, 

Sir John Huband, . 
Abraham Houblon, 

Sir Theodore Janssen, 
John Knight, 

Samuel Lethieullier, . 
John Lordell, 

William Paterson, 
Robert Raworth, . 

Sir William Scawen, 
Obadiah Sedgwick, . 
John Smith, 

Nathaniel Tench, . 

Sir John Ward, 

Henry Cornish, . 
Edward Clarke, ‘. 
Sir John Cope, Sen., 
Peter Godfrey, ; 
Anthony Stevens, ° 
Sir William Ashhurst, 
Robert Bristow, r 
Samuel Bultell, 

John Page, . ‘ 

Sir Francis Eyles, . 
John Shipman, 

Sir Nathaniel Gould, 


. 1694 Samuel Lock, ° 


“ 


Sir Peter Delme, ,. 
William Dawsonne, 
Francis Stratford, . 
Peter Gott, . ° 

Sir Richard Levett, . 
John Devinck, . 
John Rudge, . ° 
Richard Perry, 

John Reynardson, . 
William Desbouverie, 
Josiah Diston, . . 
John Gould, . ° 
John Hanger, . . 
Humphrey South, 

Sir Robert Clayton, 
Sir Gerard Conyers, 
Abraham Hill, 

Samuel Heathcote, 
Charles Chambrelan, 
Sir William Hodges, 
Sir Charles Peers, . 
Sir Thomas Scawen, 
Sir John Cope, Jr, . 
James Dolliffe, 

John Emilie, 

William Gore, . 2 
Sir Justus Beck, 
William Henry Commellissen, 
John Dolben, . ; 
Jeremiah Powell, , x 
Sir Denis Dutry, 
Heneage Featherstone, . 
Sir Philip Jackson, . 
John Ward, Jr., 

Sir George Thorold, 
Mr. Robert Atwood, , 
Richard Cary, ‘ 





Sir Joseph Hodges, . 
Sir Randolph Knipe, 
Christopher Lethieullier 
Matthew Raper, é 
John Edmonds, ,. . 
Sir Richard Houblon, 
Richard Chiswell, 

Sir William Joliff, . 
Henry Lyell, 

William Thompson, 

Sir John Eyles, . 
Barrington Eaton, 

John Francis Fauquier, 
Humphrey Morice, 
Moses Raper, ‘ 

Sir Joseph Eyles, . 
Sir William Humfreys, 
Richard Du Cane, . 
Samuel Holden, . 
Bryan Benson, . 
Thomas Cooke, . 
Delillers Carbonnel, . 
Nathaniel Gould, . ‘ 
Henry Herring, 

Hon. Horatio ‘Townend, 
Sir Edward Bellamy, 
Matthew Howard, 

John Olmius, . ‘ 
Sir Francis Forbes, . 
William Fawkener, 

Sir John Heathcote, 
John Nicoll, . > 
Sir Francis Porten, 
Stamp Brooksbank, 
James Gaultier, . 
William Hunt, . 
William Snelling, . 
Clement Boehm, 

Joseph Paice, Jr., 
Matthew Raper, 

James Spilman, 

Robert Alsop, 

John Bance, . 

Henry Neale, . 

Robert Thornton, . 
Charles Savage, . 
Benjamin Lethieullier, . 
Benjamin Longuet, . 
SirJohn Thompson, . 


Directors, 1694—1861. 


. 1712 


Christopher Tower, . 
John Eaton Dodsworth, 
Frederick Frankland, . 
Samuel Trench, ‘ 
Alexander Sheafe, 
Richard Chiswell, Jr., 
Sir John Lequesne, 
Benjamin Mee, . ° 
Mark Weyland, . 
Claude Fonnereau, . 
Charles Palmer, . 
John South, . 
Matthew Beachcroft, 
Robert Nettleton, . 
Thomas Whateley, 
Merrik Burrell, ‘ 
James Lever, 
Theophilus Salwey, . 
Robert Marsh, . 
James Theobald, 
Robert Salusbury, 
Peter Thomas, . ° 
Bartholomew Burton, 
Godfrey Thornton, . 
John Weyland,. 
Thomas Winterbottom, 
Charles Boehm, . 
Matthew Clairmont, 
Samuel Handley, . 
Richard Stratton, . 
Harry Thompson, 

Sir Samuel Fludyer, 
John Sargent, . 
William Cooper, 

Philip de la Haize, 

Sir Thomas Chitty, 
Peter Du Cane, . 
Edward Payne, 
Thomas Plurner,*, 
Peter Theobald, 
Robert Dingley, . 
James Sperling, 

Henry Plant, . 
Samuel Beachcroft, 
Gustavus Brander, 
Daniel Booth, . 

John Cornwall, . ° 
Peter Gaussen, . é 
James Haughton Langston, 
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Edmund Wilcox, . . 1761 
William Bowden, . - 1763 
William Ewer, . a oe 
Richard Neave, “ ° . 
John Fisher, - R . 1764 
Christopher Hake, Jr., . ™ 
Thomas Thomas, . . . 1765 
Edward Darell, 1767 
William Halhead, . 

Lyde Browne, . 

George Drake, . 

George Hayter, 

Benjamin Hopkins, 

George Peters, . 

Mark Weyland, . 

Roger Boehm, . 

Matthew Howard, 

Benjamin Branfill, 

William Snell, 

Samuel Bosanquet, 

Martyn Fonnereau, 

Godfrey Thornton, 

Daniel Giles, Jr., . 

Christopher Puller, 

Thomas Dea, ‘ 

Richard Clay, 

Thomas Raikes, . 

Benjamin Mee, Jr., 

John Sargent, Jr., 

William Cooke, P 

Samuel Thornton, ‘ 

Thomas Scott Jackson, 

Job Matthew, ‘i ‘ 

Joseph Nutt, . ‘ 

Thomas Boddington, . 

Benjamin Winthrop, . 

Beeston Long, Jr., 

James Maude, . 

Isaac Osborne, . 

Sir Brook Watson, . 

John Harrison, . 

Bicknell Coney, 

John Whitmore, Jr, . 

Peter Isaac Thellusson, 

Moses Yeldham, . P 

William Manning, Jr., 

John Pearce, . 

John Puget, 

Thomas Lewin, . 
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Peter Cazalet, 

William Mellish, . 
Edward Simeon, . . 
Alexander Champion, Jr., 
George Dorrien, . ‘ 
Jeremiah Harman, . 
Nathaniel Bogle French, 
Charles Pole, . ° 
Thomas Amyand, 

Thomas Langley, . 
Ebenezer Maitland, 

Peter Free, ° 

Jeremiah Olive, . 

Henry Smith, . 

Stephen Thornton, 

John Bowden, . P 
Cornelius Buller, . 
Alexander Baring, . 
John Josiah Holford, 

John Baker Richards, 
Samuel Drew, A 

Henry Davidson, 

John Stainforth, . 

Sir Robert Wigram, 

John Campbell, . 
William Haldimand, ‘ 
George Blackman, ‘ 
William Tierney Robarts, 
John Horsley Palmer, . 
Andrew Henry Thompson, 
Sir Thomas Neave, . 
Richard Mee Raikes, 
James Pattison, Jr., . 
William Ward, r ° 
Samuel Hibbert, . . 
Timothy Abraham Curtis, 
John Rae Reid, . . 
Sir John Henry Pelly, . 
David Barclay, . 

John Cockerell, 

Henry Porcher, . 
William Cotton, ° 
John Benjamin Heath, . 
William R. Robinson, 
James Morris, . - 
William Thompson, . . 
Humphrey St. John Mildmay, 
John Oliver Hanson, P ° 
Charles Pascoe Grenfell, 


- 1806 
. 1807 





Directors, 1694—1861. 


Abel Lewes Gower, , . 1880 Thomas Tooke, Jr., . 
Sheffield Neave, . ‘ ‘ . “ Henry Lancelot Holland, 
Rowland Mitchell, . ° - 1833 Thomas Newman Hunt, . 
Christopher Pearse, . . .1834 George Warde Norman, 
Henry Davidson, . .  . 1885 James Malcolmson, . 
Bonamy Dobree, . . ‘ . “  ThomasBaring, . - 
Thomson Hankey, Jr., ‘ . “Henry Wollaston Blake, . 
Henry James Prescott, P - “ George Lyall, Jr., 

Robert Barclay, ‘ “ - 1837 Thomas Masterman,. 

John Malcolmson, . ‘ . “ Alexander Matheson, 

John Gellibrand Hubbard, . 1838 Henry Hulse Berens, ‘ 
Charles Frederick Huth, ‘ Robert Wigram Crawford, . 
Alfred Latham, a ae Benjamin Buck Greene, . 
Thomas Charles Smith, . Henry Huck Gibbs, 

Thomas Matthias Weguelin, . James Pattison Currie, 
Edward Henry Chapman, . . Travers Buxton, . 

Kirkman Daniel Hodgson, : George Joachim Géschen, 
William Little, . ; . James Alexander Guthrie, . 
David Powell, . . ap ues Edward Horsley Palmer,. . 
Francis Wilson, . ‘ John William Birch, . 
Arthur Edward Campbell, ° Stephen Cave, M. P., 


Governor, Deputy-Governor anp Direcrors or THE Bank oF 
ENGLAND, 


Exectep Apri, 1861, 


With the dates when they were respectively elected. 


First Elected. First Elected. 
Thomas Baring, ‘ ‘ . 1848 +Thomson Hankey, . ° » 1835 
Henry Hulse Berens, . . 1849 John Benjamin Heath, . ‘ - 1823 
Henry Wollaston Blake, . . 1848 4John Gellibrand Hubbard, . 1838 
John William Birch, . ‘ . 1860 George Lyall, . ‘ ° ° . 1848 
Travers Buxton, " ‘ . 1857 Thomas Masterman, . . 
Arthur Edward Campbell, . .1843 AlexanderMatheson, . . . “ 
Stephen Cave, . ‘ ; . 1860 *James Morris, 
+ William Cotton, . - ‘ . 1822 4Sheffield Neave, 
+Bonamy Dobree, . ‘ . 1835 George Warde Norman, 
Benjamin Buck Greene, . . 1850 Edward Horsley Palmer, 
George Joachim Géschen, . 1858 Thomas Charles Smith, 
James Alexander Guthrie, . . 1858 


* Formerly Governor of the Bank. 


+ Formerly Deputy-Governor, and afterwards Governor of the Bank, 
2 
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Dottes, QuALirications, &¢., OF THE GOVERNOR AND Deputy-Governor, 


By the act of 1844, the banking department of the Bank of England 
was separated from its issuing department, and was to be managed like 
“any other banking concern issuing Bank of England notes.” Taking 
this view of the banking department, we propose to inquire on what 
principles it ought to be administered. We shall do this, however, not 
so much with the view of bringing forward any notions of our own, as to 
lay before the reader some account of those principles which the bank 
directors have adopted for their government. 

The Bank of England is governed by a court of directors, according 
to Gitpart’s “ Treatise on Banking,” consisting of twenty-four members, 
These are selected from the mercantile classes of London, virtually, by the 
other directors, who form what is called a House List. They recommend 
certain persons to be chosen as directors, and the proprietors always fol- 
low this recommendation. The court hold their meetings every Thurs- 
day, and they then receive a report of the transactions of the preceding 
week, 

The executive administration, in the mean time, is in the hands of the 
governor and deputy-governor, who may be advised or assisted by the 
committee of treasury. This committee is composed of those directors 
who have held the office of governor, of the existing governor and deputy- 
governor, and of the director who is intended to be the next deputy-gov- 
ernor. A director is at first an ordinary director, and attends the weekly 
meetings of the court. In turn he becomes, for one year, a member of 
the committee of treasury; then deputy-governor for two years; then 
governor for two years; and afterwards a permanent member of the 
committee of treasury. This committee meet once a week, and at such 
other times as they may be called together specially by the governor. 
Sometimes they discuss the measures that are to be submitted to the next 
meeting of the court; but the court do not now so readily as formerly 
adopt their recommendations. The governor and deputy-governor, for 
the time being, make all loans and advances, and sometimes raise the 
rate of discount, without waiting for the opinion of the court. They 
conduct all negotiations with the government, and, subject to the sanc- 
tion of the court, have the whole administration of the affairs of the bank. 
Each director must hold £2,000 of bank stock; the deputy-governor, 
£3,000; and the governor, £4,000. It was the rule that every director 
should take his turn for becoming governor, but recently it has been 
determined to place in that office the director whom the other directors 
shall, by ballot, think best qualified. Several suggestions were made be- 
fore the parliamentary committees, for improving the composition of the 
court of directors. It was proposed that all the directors should not be 
taken from the commercial classes, but that some should be selected from 
the banking and manufacturing interests, It was also asked, whether a 
permanent governor, either for life or for a number of years, would not 
be preferable to the present system. 





The English National Debt. 


OF THE NATIONAL DEBT OF GREAT BRITAIN. 
By T. Basryeron Macavtay. 


Ir was about the year 1688 that the word stock-jobber was first heard 
in London. In the short space of four years a crowd of companies, 
every one of which confidently held out to subscribers the hope of im- 
mense gains, sprang into existence; the Insurance Company, the Paper 
Company, the Lute-string Company, the Pearl Fishery Company, the 
Glass-Bottle Company, the Alum Company, the Blythe Coal Company, 
the Sword-blade Company. There was a Tapestry Company, which 
would soon furnish pretty hangings for all the parlors of the middle 
class, and for all the bed-chambers of the higher. There was a 
Copper Company, which proposed to explore the mines of England, and 
held out a hope that they would prove not less valuable than those 
of Potosi. There was a Diving Company, which undertook to bring 
up precious -effects from shipwrecked vessels, and which announced 
that it had laid in a stock of wonderful machines resembling complete 
suits of armor. In front of the helmet was a huge glass eye, like that 
of a cyclop ; and out of the crest went a pipe, through which the air was 
to be admitted. 

The whole process was exhibited on the Thames. Fine gentlemen 
and fine ladies were invited to the show, were hospitably regaled, and 
were delighted by seeing the divers in their panoply descend into the 
river and return Jaden with old iron and ships’ tackle. There was a 
Greenland Fishing Company, which could not fail to drive the Dutch 
whalers and herring busses out of the Northern Ocean, There was a 
Tanning Company, which promised to furnish leather superior to the 
best that was brought from Turkey or Russia. There was a society 
which undertook the office of giving gentlemen a liberal education on 
low terms, and which assumed the sounding name of the Royal Acade- 
mies Company. In a pompous advertisement it was announced that the 
directors of the Royal Academies Company had engaged the best masters 
in every branch of knowledge, and were about to issue twenty thousand 
tickets at twenty shillings each. 

There was to be a lottery; two thousand prizes were to be drawn; 
and the fortunate holders of the prize were to be taught, at the charge of 
the company, Latin, Greek, Hebrew, French, Spanish, conic sections, 
trigonometry, heraldry, japanning, fortification, book-keeping, and the 
art of playing on the theorobo. Some of these companies took large 
mansions, and printed their advertisements in gilded letters. Others, 
less ostentatious, were content with ink, and met at coffee-houses in the 
neighborhood of the Royal Exchange. Jonarnan’s and Garraway’s 
were in a constant ferment with brokers, buyers, sellers, meetings of di- 
rectors, meetings of proprietors. Time-bargains soon came into fashion. 





452 History of the Bank of England. 


Extensive combinations were formed, and monstrous fables were cir- 
culated, for the purpose of raising or depressing the price of shares. 

Our country witnessed for the first time those phenomena with which a 
long experience has made us familiar. A mania, of which the symptoms 
were essentially the same with those of the mania of 1720, of the mania 
of 1825, of the mania of 1845, seized the public mind. An impatience 
to be rich, a contempt for those slow but sure gains which are the 

roper reward of industry, patience and thrift, spread through society, 

he spirit of the cogging dicers of Whitefriars took possession of 
the grave senators of the city, wardens of trades, deputies, aldermen. It 
was much easier and much more lucrative to put forth a lying pros- 
pectus announcing a new stock, to persuade ignorant people that the 
dividends could not fall short of twenty per cent., and to part with five 
thousand pounds of this imaginary wealth for ten thousand solid guineas, 
than to load a ship with a well-chosen cargo for Virginia or the Levant. 
Every day some new bubble was puffed into existence, rose buoyant, 
shone bright, burst, and was forgotten. 

The new form which covetousness had taken, furnished the comic 
poets and satirists with an excellent subject; nor was that subject less 
welcome to them because some of the most unscrupulous and most suc- 
cessful of the new race of gamesters were men in sad-colored clothes and 
lank hair, men who called cards the Devil’s books, men who thought it 
a sin and a scandal to win or to lose twopence over a backgammon- 
board. It was in the Jast drama of SHapwett that the hypocrisy and 
knavery of these speculators was, for the first time, exposed to public 
ridicule. He died in November, 1692, just before the stock-jobbers 
came on the stage; and the epilogue was spoken by an actor dressed in 
deep mourning. The best scene is that in which four or five stern non- 
conformists, clad in the full Puritan costume, after discussing the pros- 
pects of the Mousetrap Company and the Fleakilling Company, examine 
the question whether the godly may lawfully hold stock in a company 
for bringing over Chinese rope-dancers. ‘Considerable men have 
shares,” says one austere person in cropped hair and bands; “ but verily 
I question whether it be lawful or not.” 

These doubts are removed by a stout old Roundhead colonel, who 
had fought at Marston Moor, and who reminds his weaker brother that 
the saints need not themselves see the yope-dancing, and that, in all 
probability, there will be no rope-dancing to see. “The thing,” he says, 
“is likely to take; the shares will sell well; and then we shall not care 
whether the dancers come over or no.” It is important to observe that 
this scene was exhibited and applauded before one farthing of the 
national debt had been contracted. So ill-informed were the numerous 
writers who, at a later period, ascribed to the national debt the existence 
of stock-jobbing, and of all the immoralities connected with stock-job- 
bing. The truth is, that society had, in the natural course of its growth, 
reached a point at which it was inevitable that there should be stock-job- 
bing, whether there were a national debt or not, and inevitable, also, 
that, if there were a long and costly war, there should be a national 


debt. 





Legal Miscellany. 


LEGAL MISCELLANY. 


I, Tax upon United States Stock. 11. Decisions by the Supreme Court 
of New-York. IIL. Decision in the Case of the Merchants’ Bank. IV. 
Letter of Secretary Cuasz. V. Taxation of United States Stocks in 
New-Jersey. VI. Foreign Bills of Exchange. Vil. Commissions on 
Discounts— Usury. VIIl. Notes of Mutual Insurance Companies. 
IX. Lien upon Bank Stock. X. The Pawners’ Bank, Boston. 


I. Tax on Unitep Srares Srocks. 


Surrs are now pending against the Bank of the Commonwealth, New- 
York City, and the Commercial Bank, Rochester, for tax upon that por- 
tion of their respective capitals which is invested in stocks of the United 
States. The Supreme Court of the State of New-York has decided 
against the Bank of the Commonwealth, and the latter has carried the 
case to the Court of Appeals. It is a case of some importance to the 
banking institutions of the State. According to the last annual report, 
there was held, in September, 1861, by the Bank Department of New- 
York in trust for the banks, $5,089,300, United States stock. This 
amount is no doubt largely increased since. At the present tax charge- 
able upon investments, real estate, &c., $1 79 per hundred dollars, the 
banks, if liable, must pay upwards of ninety thousand dollars annually upon 
such portions of their capital. It may be well to recur to the celebrated 
case of McCuttocu (i. e. Bank of United States) against the State of 
Maryland, to recover back a tax of this kind. This case, which is relied 
upon, is reported in full in the Bankers’ Macazine. 

In the case of McCuttocn vs. Srate or Mary ann, the State of Mary- 
land, by an act passed 11th February, 1818, levied a stamp tax on “all 
banks in the State not chartered by the legislature,” and required all notes 
of such banks to be issued on stamped paper, and inhibited, under penal- 
ty, the circulation of the notes of such banks, except on stamped paper; 
and after elaborate arguments on both sides, it was decided by the Su- 
preme Court of the United States that this tax was a political tax, level- 
led at the Bank of the United States, and could not, under the Constitu- 
tion of the United States, be levied on the notes of the Bank of the United 
States, because it would be a restraint on the necessary and proper exer- 
cise of the powers of the United States, repugnant to the exercise of its 
supremacy, and that no single State could tax, control or impede this 
banking franchise of circulation which it could not create. 

In the case of McCuttocn vs. Taz Stare or Marytanp, this subject 
was thoroughly argued by the Supreme Court of the United States. It was 
discussed at the bar in all its relations, and examined by the court with 
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the utmost attention. The conclusion was, that “all subjects over which 
the power of a State extends are objects of taxation; but those over 
which it does not extend, are, upon the soundest principles, exempt from 
taxation.” 

The sovereignty of a State extends to every thing which exists by its 
own authority, or is introduced by its permission, but not to those which 
are employed by Congress to carry into effect powers conferred on that 
body by the people of the United States. “The attempt to use the 
tem of taxation on the means employed by the government of the 

nited States in pursuance of the Constitution, is in itself an abuse, be- 
cause it is the usurpation of a power which the people of a single State 
cannot give.” 

“ The States have no power, by taxation or otherwise, to retard, impede, 
burthen, or in any manner control the operation of the constitutional 
laws enacted by Congress to carry into execution the power vested in the 
general government.” 

The court also decided, that “a contract made by the government in 
the exercise of its power to borrow money on the credit of the United 
States, is undoubtedly independent of the will of every State in which 
the individual who lends money may reside, and is undoubtedly an ope- 
ration essential to the important objects for which the government was 
created. It ought, therefore, on the principles settled in the case of 
McCuttocn vs. Tue State or Mary.anp, to be exempt from taxation, 
and consequently from being taxed by corporations deriving their power 
from States.” 

Nothing can be clearer nor more explicit than this language; and as 
the decisions of the Supreme Court of the United States are the law of 
the land, it matters little what may be the opinions of this counsellor, or 
that counsellor feel ad hoc, that States or corporations may tax United 
States stocks. 

A question is indeed made, whether, as included in the general amount 
of personal property, United States stocks may not be reached by a 
general tax on personal property; but it seems fair reasoning, and appli- 
cable in this case, that what cannot be done directly cannot be affected 
indirectly, and, consequently, that the United States stocks cannot be 
taxed eo nomine, they cannot be any more rightfully taxed by classing 
them under another name. 

Mr. Justice Story, in his Commentaries on the Constitution, vol. IL, 
page 492, says: “In another case the question was raised, whether a 
State had a constitutional authority to tax stock issued for loans to the 
United States, and it was held by the Supreme Court, that a State had 
not. The reasoning of the court was as follows: 

“ Ts the stock issued for loans to the government of the United States 
liable to be taxed by States and corporations ?” 

Congress has power to borrow money on the credit of the United 
States. The stock it issues is the evidence of a debt created by the ex- 
ercise of this power. The tax in question is a tax upon the contract 
subsisting between the government and the individual. It bears directly 
upon that contract while subsisting and in full force. The power ope- 
rates upon the contract the instant it is framed, and must imply a right 
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to affect that contract. If the States and corporations throughout the 
Union possess the power to tax a contract for the loan of money, what 
shall arrest this principle in its application to. every other contract? 
What measure can government adopt which will not be exposed to its 
influence ? 


II. Arg Unrrep Srares Stocks TAXABLE By State AvTuority ? 


The People ex rel. the Hanover Bank v. The Commissioners of Taxes and 
Assessments of the City and County of New-York. Before the New- 
York Supreme Court, General Term, October, 1862. IncraHam, 
Barnarp and CiLerke, JJ. 


The relators, the Hanover Bank, having a capital of $1,000,000, 
were assessed at $908,119, the assessors having deducted from the capi- 
tal the value of the real estate and stocks in other corporations. The 
bank objected to this assessment, upon the ground that the bank owned 
stocks, bonds and other securities of the United States to the amount of 
$896,560, and claimed to be entitled to have the amount reduced to 
$105,000. The Commissioners of Taxes and Assessments refused such 
application, and the case was brought-to this court on certiorari. 


By the Court, Incranam, P. J.—So far as the questions involved in 
this case were discussed and decided by the Court of Appeals, in the case 
of the People ez rel. the Bank of the Commonwealth, (23 WV. Y. Rep., 
192,) we do not feel at liberty to express any opinions at variance there- 
with. That case must be understood as deciding that stock of the United 
States, held by a corporation or by individuals, may be taxed under the 
laws of this State, where such taxation is general as applying to all personal 
property, and no unfriendly discrimination to the United States stock is 
applied by the State law ; or, in other words, that where the taxation was 
general on the personal property of an individual or corporation, proper- 
ty which, if nominally taxed as stock of the United States, could not be 
taxed, may be included in the general aggregate of property liable to 
taxation, and the tax thus be imposed. 

Whatever, therefore, may be the individual opinions of the members 
of this court on these questions decided by the Court of Appeals, we do 
not feel at liberty to re-examine them in this case ; and the only difference 
which exists between that case and the present, is as to the effect of the 
provision of the act of Congress of the 25th February, 1862, which says: 
“All stocks, bonds and other securities of the United States, held by 
individuals, corporations or associations within the United States, shall 
be exempt from taxation by or under State authority.” 

Two questions arise in regard to this enactment : 


I, Whether, if constitutional, such a provision would exempt them under 
our laws: 


_ And, II. Whether Congress can pass such a law limiting and restrict- 
ing the powers of the State in regard to taxation. 
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My conclusions are: 

I. That under the decision of the Court of Appeals in the matter of 
the Bank of the Commonwealth, (23 V. Y. Rep.,) stocks and bonds of 
the United States held by a resident of the State, may be taxed with 
other personal estate. 


II. That the act of Congress of February, 1862, exempting such stocks 
from taxation, is valid so far as relates to all stocks, bonds and other secur- 
ities issued by the United States after the passage of the act. 


III. That such securities are not subject to taxation under the State 
laws. 


The respondents should be ordered to correct the assessment rolls, by 
striking from the amount the stocks, bonds and securities issued by the 
United States, and held by the relator of a date subsequent to the passage 
of the act of Congress. 


The People ex rel. The Bank of Commerce vs. The Commissioners of 
Taxes and Assessments, dc. 


By the Court, Incranam, P. J.—We refer to the opinion delivered 
in the case of the Hanover Bank for our views upon the questions invol- 
ving the right to exempt United States stocks from taxation, as decisive 
of the principal questions in this case. CiERKE, J. dissented. 


The People ex rel. Perer M. Bryson et al., Trustees, &c., vs. The Com- 
missioners of Taxes and Assessments for the City and County of New- 
York. 


By the Court, Incranam, P. J.—The stock of the United States, in 
which the funds held by the relators were invested, were issued under the 
act of February, 1861, and such investments were made during that year. 
That such investments were liable to State taxation was decided by the 
Court of Appeals in the People ex. rel. Bank of the Commonwealth, (23 
NV. Y. Rep., p. 192,) and this court is bound by that decision. 

Since that was made, the act of Congress of April, 1862, exempting 
all stocks of the United States from taxation by State authority, has been 
passed. For the reason stated in the opinion in the case of the Hanover 
Bank, we do not think Congress has the power to exempt from taxation 
stocks which had been previously issued, and had been paid for to the 
government, if they were subject to taxation previously. 

The authority to exempt from taxation by the Congress of the United 
States can only be sustained as an incident to the power to borrow money ; 
and if the exemption is not to enable Congress to exercise that power, it 
becomes an interference with the right of the State as to taxation in a 
matter not necessary to the exercise of any power delegated to the gov- 
ernment of the United States. 

For these reasons, we are of opinion that judgment should be rendered 
for the respondents. 

Barnarp and CierKE, JJ., concurred. 
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JII. Anz Unrrep Srates Secuririges LIABLE To StaTE TAXATION ? 


Before the Supreme Court of New-York, General Term, September, 1862. 
Before Justices INGRAHAM, Barnarp and Cierxe. The People ex rel. 
the Merchants’ Bank and Fourteen other Banks in the City of New- 
York vs. The Commissioners of Taxes and Assessments, &c. 


The Merchants’ Bank is a banking association organized under the gen- 
eral banking law of this State, with a capital of two millions seven hun- 
dred and seventy-six thousand seven hundred and seventy-five dollars, out 
of which it has paid $185,000 for real estate, upon which its banking 
house stands; $30,275 in amount is held by literary and charitable insti- 
tutions; the balance of its capital is $2,561,500. Out of this balance of 
capital the Merchants’ Bank invested in Treasury notes and stocks or 
bonds of the Federal government the sum of $1,701,000, prior to the 
28th day of March, 1862, and a further sum after that day, making an 
aggregate amount of more than $2,000,000, which notes and stocks or 
bonds have been since owned and held by said bank. On that day the 
bank presented to said commissioners a verified statement of its lands and 
personal property. They thereupon decided that it should be assessed, 
in respect to its personal estate, the sum of $2,561,500, and entered such 
assessment on the books provided for that purpose. This sum embraced 
the notes, stocks and bonds of the Federal government owned and held 
by the bank. Application was made on its behalf to the said commis- 
sioners to reduce such assessment to $860,500, which they refused to do, 
and thereupon a certiorari to the Commissioners of Taxes and Assess- 
ments was allowed under the twentieth section of the act of 1859, in re- 
lation to taxes, &c., in the city of New-York, upon the application of the 
Merchants’ Bank, for the purpose of reviewing their action in the assess- 
ment of that bank, in the year 1862. 

On the relators’ petition, the certiorari, and the commissioners’ return, 
the argument was brought on before the General Term. 

The various banks contended that the Tax Commissioners erred in as- 
sessing them for that part of their capital stock which had been invested 
in, and consisted of, the notes and stocks or bondsof the United States ; 
and their proceeding should be corrected. That a bank is not liable to 
taxation, in respect to that portion of its capital which is invested in the 
securities of the Federal government. 

(1.) That species of property is expressly exempted from taxation by 
the general law of this State, which enacted that “all lands and all per- 
sonal estate, &c., whether owned by individuals or corporations, shall be 
liable to taxation, subject,” &c., expressly exempting from taxation all 
property, real or personal, whoever may be its owner, which has been 
“exempted from taxation under the Constitution of the United States.” 
(1 Rev. Stat., 287-8, sec. 1-4.) 

(2.) By an act of Congress, entitled “ An act to authorize the issue of 
United States notes, and for the redemption or funding thereof, and for 
funding the floating debt of the United States,” passed February 25, 
1862, it was declared that all stocks, bonds and other securities of the 
United States held by individuals, corporations or associations within the 
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United States, shall be exempt from taxes by or under State authority. 
(United States Statutes at Large, 1862, p. 345.) 

That act is declared by the Federal Constitution to be the supreme law 
of the land; and the judges of every State are bound thereby, “ any- 
thing in the Constitution or laws of any State to the contrary notwith- 
standing.” 

The United States Treasury notes and bonds were issued by the Sec- 
retary of the Treasury under the authority of that act of Congress, 
They are not taxable property by any State authority, and they consti- 
tute that part of the capital stock of a bank possessing them which, by 
the third section of the act of 1857, the Tax Commissioners are re- 
quired not to include in the assessed valuation of its personal property, 
but to deduct from the actual value of its “capital stock” in making up 
their assessments, (23 WV. Y. Rep., 195.) 

(3.) Before the act of February 25, 1862, was passed, the Supreme 
Court of the United States had decided that the stocks and bonds of the 
United States were, under the Federal Constitution, exempt from taxation 
by State authority, upon the ground that they were the means employed by 
Congress in the exercise of an express grant of power to it, “to borrow 
money upon the credit of the United States.” (4 Wheaton’s Rep., 116. 
9 Wheaton’s Rep., 738. 2 Peters’ Rep., 449.) 

The relator further contends that the assessment of the Merchants’ 
Bank, though claimed by the Tax Commissioners to have been made 
upon its capital stock eo nomine, was, in fact, to the extent of $1,701,000, 
made upon the public stocks or bonds of the United States, in which so 
much of its capital had been invested. 

Under the tax laws of this State an assessment upon the capital stock 
of this bank, invested wholly or in part in the stocks of the Federal 
government, is an assessment upon these securities per se. 

The term “capital stock,” in the 3d section of the act of April 15, 
1857, in legal sense, means the securities constituting such capital ; pro- 
perty only, whether owned by individuals or corporations, being the sub- 
ject of taxation. (23 WV. Y. Rep., 195.) 

An assessment upon the capital stock of this bank could not have been 
made irrespective of the stocks or bonds of the United States in which 
part of it was invested. 

Their worth alone determined its actual value to the extent of its in- 
vestment in them; and the law imposed upon the Tax Commissioners 
the duty, in making up their assessment roll, of ascertaining the value of 
such securities, and whether they were exempt from taxation. (Laws of 
1859, p. 680, sec. 7; 23 VW. Y. Rep., 195.) 

“Our laws of assessment contain no specification of the subjects of 
taxation. They provide for the valuation of the estate of the tax-payer 
in mass, of whatever it may consist ;” but if he owns any thing which is 
exempted by law, its value must be deducted from the value of the mass. 
(23 WV. Y. Rep., 213, 195.) 

The relators also contend, that they were not, at the time this assess- 
ment was made, subject to assessment and taxation upon the value of the 
capital stock, without regard to the fact that a portion of such capital 
stock had been invested in the public stocks, debts or bonds of the 
United States; and that the action of the Tax Commissioners, in the as- 
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sessment of this bank, is in direct antagonism with the act of Congress 
passed February 28, 1862, exempting the bonds and stocks of the United 
States from taxation by State authority, and the court is asked to give a 
construction to the laws of this State which will sustain such action. 

On behalf of the commissioners, the counsel for the Corporation 
contended that Congress cannot derive a power to pass an exempting act 
from the clause in the Constitution giving Congress the power “ to make 
all laws which shall be necessary and proper” for carrying into execution 
“the power to borrow money,” &c. The tax in question is not imposed 
upon the stocks or bonds of the United States. It is imposed upon the 
estimated value of the “capital stock” of the bank. If banks or indi- 
viduals happen to hold United States stocks or bonds, the tax so assessed 
is not upon the stocks or bonds, but upon the interest which the banks or 
citizens of the State may have in such stocks or bonds, in common with 
other property of similar description throughout the State. The tax is 
not a discriminating tax. The laws of this State permit no such tax. A 
tax upon United States Stock eo nomine has been declared invalid, as ob- 
structing the government in the use of means necessary for its support. 
But to charge all citizens of a State with contributing to the support of 
government in proportion to the value of their property, without regard 
to the manner of its investment, cannot be regarded as an act of hostility 
to, or in any manner obstructing the general government in the exercise of 
its powers, or interfering with, or imposing any burden upon, the means 
adopted for its support. 

After very extended argument by counsel for the several banks, and by 
the Corporation counsel, the court took the points of the various relators 
to render its decision at a future day. 

B. W. Bonney and Greorce N. Tirvs for the Merchants’ Bank; Tra- 
cy, Warr & Tatmapce for the Hanover and Atlantic Banks; Barney, 
Butter & Parsons for the Continental Bank; A. D. Siziman and 
Dantex Lorp for the Bank of Commerce; A. D. Sittmtay for Irving and 
Tradesmen’s Banks; Coapman & Hircucock for American Exchange 
Bank and the Mechanics’; A. R. Dyorr for the Importers and Traders’ 
and Merchants’ Exchange Banks; Burri1, Davison & Burritt for 
Mercantile Bank; Wa. E. Curtis for Union Bank. Grexryz C. Bron- 
son and Henry H. Anperson for the Commissioners, 


IV. Taxation or Nationat SEcorirIies. 


To satisfy the general wish to ascertain if there was any doubt in re- 
gard to the promised exemption of the bonds and notes of the United 
States from State taxation, a letter has been addressed to the Secretary 
of the Treasury, and in reply to it the following letter has been re- 
ceived : 


Treasury DEPARTMENT, June 2, 1862. 


Sir,—Yonr letter of the 31st ultimo is received, asking a copy of an 
opinion of the Attorney-General upon the liability of the notes and 
bonds of the United States to municipal and State taxation. And you 
quote the statement in my appeal in behalf of the national loan as the 
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ground for asking such a copy for public information to those whose sub- 
scriptions you received as agent. 

My statement was founded on the decision of the Supreme Court of 
the United States, in the case of Weston vs. Taz Crry Covuncm or 
CuArLEsTOoN, reported in 2 Peters, 445, where this question will be found 
to be elaborately discussed and judicially decided. 

Since that time, it seems the Court of Appeals of the State of New- 
York have ruled that the capital of the banks of that State, being sub- 
jected to tax under the State laws, no portion of such capital is with- 
drawn from such taxation by being invested in stocks of the United 
States. The question has been again brought before the Supreme Court, 
where it is now pending. 

Upon inquiry, after the opinion of the Attorney-General, to which you 
refer, I learn that the board of brokers of the city of New-York addressed 
a letter to that officer, asking his views upon the ruling of the Court of 
Appeals, to which he replied, that he had been requested by me to ap- 
pear in that case before the Supreme Court, and had no doubt but the 
former decision of that court would be confirmed. I understand it was 
a mere letter of acknowledgment, and not a formal opinion on the ques- 
tion. 


Very respectfully, your obedient servant, 
S. P. Coase, Secretary of the Treasury. 
Srepuen Sauispury, Esq., Worcester, Mass, 


V. Taxation or Unitep Srates Srocxs 1n Nrew-JERSEY. 


The Supreme Court of New-Jersey delivered their opinion in the tax 
cases. It will be remembered that the following points were raised for 
adjudication : 


1, Are New-Jersey State bonds in the hands of individuals exempt from 
taxation? The court decides that they are. The law which authorized 
their issue, passed in May, 1861, expressly exempts them. 


2. Are United States government securities in the hands of individuals 
exempt from taxation? The court decides that they are. Congress has 
not made them taxable, and, therefore, the State governments cannot tax 
them. Otherwise the State governments could fetter and clog the means 
employed by the general government for raising revenue by loans in 
times of general danger. For this reason, the Supreme Court of the 
United States has several times decided against the right of the States to 
tax government securities. Besides, Congress, by the act of February 
25th, 1862, called the Treasury Note and Government Bond bill, ex- 
pressly declared that “all stocks, bonds and other securities of the 
United States, held by individuals, corporations or associations, within 
the United States, shall be exempt from taxation by or under State au- 
thority.” 

8. Can corporations, such as banks, dc., under the late tax law of this 
State, which declares that they shall be taxed for the full amount of their cap- 
ital stock actually paid in, and accumulated surplus, avail themselves of the 
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above exemptions, if such capital or accumulated surplus has, in whole or 
in part, been invested in New-Jersey bonds or government securities? It 
was argued that they could not, on the ground that the tax was 
imposed upon the capital and accumulated surplus as an arbitrary 
amount, fixed upon by way of convenience as a fair basis of taxing such 
corporations, without regard to the investments they chose to make. 
But the court decides otherwise, viz., that they are entitled to the deduc- 
tion of such securities from the amount of their capital and surplus. 
This is a very important item to the banks of this city, which came for- 
ward and took up a large part of the State loan, and also largely of the 
government loans, on the faith of this very exemption. This decision 
will have the effect of greatly enhancing the value of State and govern- 
ment securities. 

4, Are the inhabitants of this State to be taxed for stocks held by them 
in the corporations of other States, such as rail-road companies, banks, 
dc.? It was argued that they should not be taxed for such stocks, be- 
cause the property represented thereby is situated in another State, and 
taxed there, and is not “property within this State ;” whereas the tax 
law directs that the whole tax for the year shall be levied on “the real 
and personal property within this State.” It was contended that stock 
in a corporation is mere evidence of the amount or proportion of interest 
which the stockholder has in the corporate property, the same as a deed 
for land. And hence, that if the property is not situated in this State it 
cannot be taxed; and if it should be taxed, it would involve a double 
taxation of the same property. But the court deemed such stock as be- 
longing to the same category with choses in action, or debts, which are 
considered as a part of a man’s personal effects, like money in his pocket, 
following him wherever he resides, and, hence, taxable in his hands, 
without reference to the locality of the corporation or debtor. 


5. On behalf of tax-payers in Jersey City, another point was made, 
that they could only be taxed according to the local laws appertaining to 
that city. But, as the tax law of last winter repeals all laws inconsistent 
therewith, whether special, or local, or otherwise, the court decides that 
the people of Jersey City are to be taxed for the same things as the other 
inhabitants of the State are; but that the mode of collecting the tax in 
that city is not interfered with by the law. 

This decision is important, as being the first authoritative exposition 
of the questions growing out of our complicated relations to the general 
government in reference to the system of taxes. It will undoubtedly 
command general respect, as the court has given a very full and careful 
consideration to the whole subject. It will also probably have a bearing 
on the action of the assessors, who are now completing their lists of as- 
sessment in Essex County. 


VI. Foreten Bruits or Excuance. 


Jutes Lormer vs, Louis Dacron.—Supreme Court, New-York, before 
Justice Marvin. 


This was an action on four foreign bills of exchange, amounting 
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to $2,626 48, drawn by defendant in favor of plaintiff on Messrs, 
L. Yesteron & Co., of Havre, France. Plaintiff’s evidence disclosed 
that on October 17, 1860, the bills were protested for non-acceptance by 
an huissier, of Havre, who, on December 17, 1860, also protested them 
for non-payment. The protests, signed by Pirereau, with a certificate 
of the United States consul at Havre, under seal, attesting the signature 
of authority of the Auissier, were produced. The plaintiff also brought 
proof of Prpgrgav’s signature by the oral testimony of a Mr. Bauey; 
and, to show that the protests were made pursuant to the laws of France, 
the plaintiff produced from the law library “the code commercial” of 
France, sec. 173, whereby protests are authorized by two notaries, or one 
notary and two witnesses, or one huissier and two witnesses. On defend- 
ant’s objecting that there were no witnesses to these protests, the plaintiff 
produced from the Astor Library a bound volume of the Monitewr, the 
official journal of France, containing an act of the “ Provisional Govern- 
ment of France in 1848,” dated and passed March 23d, 1848, whereby 
witnesses to all protests were thereafter dispensed with. It was further 
shown, that on November 5th, 1860, on receiving the notice of protest 
for non-acceptance of the bills, the plaintiff, through a Mr. Lecour, served 
notice thereof at defendant’s place of business in this city, and on Janu- 
ary 11th, 1861, in the same manner, gave notice of protest for non-pay- 
ment thereof; one witness testifying that defendant promised to pay the 
drafts after receiving such notices of protests. An interesting point of 
the case was in reference to the functions and powers of the Auissier, it 
being contended that he was a bailiff, and, as such, his certificate of pro- 
test could not be received like the certificate of a notary public—an 
oflicer known to the commercial law—except an opportunity was had to 
cross-examine him. Defendant moved for a nonsuit, which was denied, 
and judgment was rendered for the plaintiff for $3,149 57, with costs, 
J. H. Hosarr Pinckney and S. B. Cusuine, for plaintiff; Coupsrr 
Bros., for defendant. 


VII. Arg Commissions ror Discountine, Usuriovs ? 


Tue Cuatuam Banx vs. Frevericx B. Berrs et al., New-York Supe- 
rior Court, Special Term, before Justice RopERtson. 


This was an action upon a promissory note, drawn by the defendant, 
Berrs, in favor of the defendant, Tuomas, and endorsed by Tuomas and 
Porrer. The note was for the sum of $2,350, payable three months 
after date, (18th September, 1861,) at the Mechanics’ Bank. 

The defence set up was, that the note was given for the sole benefit of 
the defendant, Toomas, without consideration, and that it was discounted 
by Porter upon an usurious agreement, by which he, Porter, received 
$150 as extra interest, and that the suit was prosecuted for the defendant, 
Porrer, who was the real party in interest. On the trial Tuomas testified 
that the note was given to realize the amount for the benefit of Berts; 
and Porter testified that Tuomas called upon him repeatedly with the 
note, desiring him to discount it; he, Porrsr, replying that he had no 
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money; Txomas insisted, and the witness finally obtained the discount 
of the plaintiff. 

It appeared from the testimony that Porrer gave Tuomas a check for 
$2,000, and subsequently another for $208, but never paid over the en- 
tire proceeds coming into his hands. The balance, which Porrer failed 
to pay over, was the usury set up in the case, The jury, however, found 
for the plaintiffs. 

The defendants thereupon moved for a new trial, on the ground that 
the verdict was contrary to the evidence. After reviewing the entire evi- 
dence submitted on the motion, Justice Rosertson held, that although 
Porrsr failed to pay over the entire proceeds, and although it did not ap- 
pear whether or not it was understood that the balance retained by him 
was a commission for his trouble and responsibility in the matter, still 
there was nothing to show the transaction usurious in the hands of the 
plaintiffs, who discounted it for Porter at legal rates of interest. The 
motion for a new trial was denied. 


VIII. Insurance Notes. 


Howtanp, Receiver, &c., agt. Epmonps et al., Executor, d:c.—A note 
given to a mutual fire insurance company, organized under the general 
law, as one of the notes required by the statute (chap. 308 of 1849) to 
to make up its capital, is, in legal effect, payable on demand, 2. e., at its 
date, though by its terms payment was to be made at such times and in 
such portions as the directors might require. 

No actual demand is necessary in respect to such a note. 

The statute under which it is given fastens on it the character of a note 
payable absolutely, or at the mere will of the holder. 

The statute of limitations begins to run against such a note at the time 
it is given, and is a good defence at the expiration of six years from that 
time, 


IX. Liew veon Bank Srock. 


Leceertt agt. Taz Banx or Sina Sine.—A provision in the articles of 
a banking association that the shares of its stock shall not be transferable 
until the shareholder shall discharge all debts due by him to the associa- 
tion, includes liabilities of the shareholder which have not matured. 

Such a provision creates a valid lien as against an assignee of the stock, 
who takes with knowledge thereof, while the shareholder is under a con- 
tingent liability as endorser, and gives no notice to the bank of his claim 
until after the endorser’s liability has become fixed. 


X. Taz Pawner’s Banx or Boston. 


F. W. Sawyer vs. Pawner’s Banx.—This case, tried in the second 
session of the Superior Court of Massachusetts, before Judge Rockwe11, 
without a jury, involves questions of law of more than ordinary interest 
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to the commercial community. The plaintiff, it seemed, was the presi- 
dent of the defendant’s bank for the first two years of its existence, and, 
indeed, was the principal man in getting it up. And it appeared that for 
his services in establishing the bank, and also for his services for the first 
year, he had made no charge. But when he commenced on the second 
year he gave the directors notice, at a meeting of the board, that he 
should expect compensation for his services as president thereafter, and 
that a majority of the directors gave him verbal assurances of their dispo- 
sition to pay him, and no dissent was expressed then or afterwards by any 
one of the board ; but no express vote was taken, and the plaintiff went 
on doing the duties of his office till near the end of the year, when the 
directors declined to vote him any salary, but referred the matter to the 
stockholders. At the stockholders’ meeting the plaintiff declined to act 
on the board with those directors longer, and another director was chosen 
in his place, and the stockholders’ referred the whole matter back to the 
directors. The value of the plaintiff’s services to the bank was not dis- 
puted; but the directors claimed that the plaintiff agreed to serve gratu- 
itously, and also denied that their verbal promise was binding, it not hay- 
ing been expressly voted. 

The court found the facts as laid by the plaintiff, that he gave the di- 
rectors due notice of his intention to claim compensation, and that they 
said and did such things that the bank would be liable, unless it was as 
the directors contended, that an express vote was essential for the plain- 
tiff’s recovery. And the judge held it was, and that the verbal promises of 
the directors, and the implied promise from their silence, were of no avail 


to the plaintiff, if the directors refused to put them in form on the record. 

The whole matter, however, goes up to the Supreme Court for revision, 
and it ought, for the tendency of the age is to make the presidents of our 
corporations the chief executive officers. On them falls almost all of the 
most responsible duties of our banks, our insurance offices and our rail- 
roads, and probably not one in ten of them has had the matter of his com- 
pensation voted on expressly for years.—Boston Bulletin. 


Rattways or France anp Iraty.—A convention recently concluded between the 
governments of France and Italy, relative to the railways which connect their re- 
spective territories, has just been promulgated. It stipulates that each government, 
at its own expense, execute the part of the Modane and Suze Railway, which is on 
its territory. The Italian government is, however, to make the whole of the tun- 
nel through Mont Cenis, and France is to pay the expense of half of it, provided 
that expense does not exceed 190,000,000 francs, and that the tunnel be completed 
in twenty-five years; if the tunnel be completed in less than twenty-five years, 
a premium of 500,000 franes is to be paid by France for each year down to 
fifteen; and if in less than fifteen, the premium for each year is to be 600,000 
francs. In case the tunnel be not finished in twenty-five years, and in case 250 
metres on the French side and 250 on the Italian be not cut through every 
year, France is to be relieved from all her engagements. During the execution of 
the works she is to pay 5 per cent. interest on the outlay incurred. The convention 
also contains the stipulation that of the 20,000,000 franes, which the Vicror Em- 
MANUEL Company is to pay for the use of the tunnel, Italy is to receive 13,000,000 
francs and France the rest. Finally, France is to prolong the railway from Toulon 
to Nice to the Italian frontier near the convent of St. Louis, and Italy is to prolong 
the Genoa to Vintimille Railway to the same place. 





The New Treasury Loan. 


THE NEW TREASURY LOAN. 


By the act of Congress, passed July 17, 1861, the Secretary of the 
Treasury was authorized to issue coupon bonds, registered bonds and 
Treasury notes, to the extent of two hundred and fifty millions of dollars, 
in such proportions as he might deem advisable. The Treasury notes to 
be payable in three years, bearing 7 30-100 per cent. interest per annum. 
Of these notes, the banks of the cities of New-York, Boston and Philadel- 
phia subscribed, in September and October, 1861, to one hundred mil- 
lions at par. The Secretary of the Treasury concluded to issue fifty 
millions more of these notes. ~ Between January and November, 1862, 
there were negotiated of these a sum exceeding thirty-six millions. On 
the 10th of November, 1862, the Secretary issued the following notice : 


Proposals will be received at this Department until 12 o'clock of Mon- 
day, the 17th inst., and then opened, for thirteen millions, four hundred 
and twenty thousand, five hundred and fifty dollars, ($13,420,550,) being 
the whole amount of 7.30 three years bonds authorized by law, and 
remaining undisposed of. These bonds will be of the issue of October 1, 
1861, and will have the coupon, due April 1, 18638, attached. The accrued 
interest, from October 2, 1861, to date of payment, will be required to be 
paid in gold coin or United States legal tender notes. Offers for any 
amount not less than one bond of fifty dollars will be considered, but the 
Department will be at liberty to decline all proposals not regarded as ad- 
vantageous to the government. 


The bids for the loan under this call of the Secretary of the Treasury 
were opened at the Treasury Department at the appointed hour, Mon- 
day, November 17th, in presence of a large number of bidders from North- 
ern cities. The whole amount offered was $29,994,350; all bids above 
3.05, amounting to $9,505,050, were accepted, and $4,108,400 were di- 
vided pro rata among the bids at 3.05. The whole amount awarded was 
$13,613,450. This shows a most gratifying confidence in financial affairs, 
and the ability of the government to meet its obligations. About three 
and a half hours were occupied in opening and examining the numerous 
bids. 

Renewed confidence is felt as to the ability of the government, in view 
of the operations under the excise and stamp acts, the revenues from 
which alone are variously estimated at 150 to 175 millions of dollars for 
the first twelve months. 

The following were the total bids received, and the order in which they were opened. 


Those marked with a star C were accepted. Those marked with a dagger, [+,] at 3.05 
percent., were afterwards allotted at the rate of 59.45 per cent. : 


Amount Amount 
Name of Bidder. Per ct. bid. Name of Bidder. Per ct. bid. 
Samuel Rea, Boston,. 103. $ 200 | Samuel A. Way, Boston, 101.50 $10,000 
Franklin Haven, “ . 102.771¢ 500,000 “ "102.50 10,000 
- . 103.02 500,000 - - 102.50 10,000 
Ira Steward, “ . 16 100 - a 103, 10,000 
30 
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Name of Bidder. Per ct. 
Samuel A, Way, Boston, 108.50 
J. Kendall, - 101. 
John Gardner, “108.50 

we - * nee 
James W. Harris, “* . 102.50 
City Bank, Cambridge,.. 103.50 
Naumkeag Bank, Salem, 103. 
omy beg Boston, 102. 
W. Ropes & Co. , Boston, par, 

“ 101 
= 102. 

“ip = 102.50 

“ “ 103. 
Jay Cooke & Co., Wash., ing 75 

( 
103.05 
103.121¢ 
103.25 
103.30 
103.50 
108.6214 

= 103.75 

xt 104, 

E. W. Clark & Co. »,Phil., 103.06 
103.29 

"= 103.57 

« 103.79 
Geo.W.Utermahl, Wash., par, 
John E, Kendall, = 103. 

M. A. Falkenburgh, J.C., 103. 
Henry P. Ketchum,N. Y., 103.50 
Bank of America, ‘ 102. 
we 
Read, Drexel & Co., “ 101, 

“ “ 102, 

= 102.10 

“cc iti 103. 

s 103.50 
102.85 
Amer. Exchange Bk.,“* 103.05 
Bank of Commerce, “ 103.10 

“ “ 103, 
s¢ 102.75 

5 s 102.50 

“ “ 102. 25 
J.C. Lewis, Washington, 101. 

oes: 

“ 108. 
Wm. Barton, Br’k’n, N. Y.102.50 
103.10 
102.10 
103. 
102. 
103.05 
103.10 
103. 
102.50 
101.50 

on, par, 
ork, 102.20 
s 101.50 
102.95 
103. 

S 103.05 

J.D. Orton, cash., Newark, 102.75 
6 108. 
A. E. a Boston,..... 102. 


“ 


ot “ 
“ 
“ 
“ 
“ 


“ 


“ 
“ 


“ 


“ 


“ 


Hamilton Fire Ins.Co.“ 
Christopher Baker, 
Geo. A. Black, 
Mechanics’ Bank, 


“ 
“ 
“c 


8. J. Goss, Washin 
E. F. Mansfield, N. 
“ 


Fearing & Dalton, 


“ 


The New Treasury Loan. 


* $10,000 


Amount 
bid. Name of Bidder. Per ct. 
A. D. Riegles,Cincinnati, 108.50 
Livermore, Clews & Co. he 
New-York, 103.11 
*2,000 “ & "103,18 
1,000 “ “ 108.15 
*10,000 | Ward,Campbell&Co.,** 102.50 
100,000 * 102.75 
70,000 “ 108. 
10,000 = © 103.05 
10,000 “ “ 108.25 
10,000 | C.8. Underwood, Wash., 103. 
10,000 Webster. Bank, Boston, 102.75 
10,000 102.62 
250,000 102.50 
150,000 sc “ 102. 371g 
250,000 “ “ 102.25 
*50,000 | Ketchum, Son&Co.,N.Y. 103.05 
*50,000| * for Harrison &Hoo- 
*50,000 per and others,.. 103.05 
*100,000 for M. Ketchum,.. 103.05 
*200,000 for Waterbu Bk., 102.07 
*200,000} * for Ansonia ank, 101, 
*200,000} “ for U.S. Trust Co., 102.07 
*50,000 | H. H. Bunnell, N. Haven, par, 
*50,000| William Wright, Phila., 102. 
*50,000 | Rittenhouse, Fant & Co., 
¥*25,000 Washington, 108.26 
6,000 sg 103.25 
4,000 - 103.05 
500 es 6s 103.05 
*10,000 | “ &“ 102.52 


oz 
500,000 Tradesmen’ s Bk., N.Y.,. 101.76 
10, 000 ‘“ 


102.26 
50, 3000 | ne S 102.76 
75, 000 | “ “ 


103.05 

50, ,000 | John H. Robinson, Pa- 

50, ,000| terson, N.J.,......... 101. 
*21) 000 | Thompson Bro’s, N. Y.,. 103.21 
754,000 | “¢”" 103.07 

$750,000 | * 306.17 
*650,000 | A. B. Johnson, Utica, .. 101. 
650, 000 | Riggs & Co., Wash’ ton, 103. 
600,000 | G. F. Work & Co.,Phila., 104.1214 
600,000 | - - 104. 
500,000 | set 
100 | & 
200 
100 “cc 
5, 000 “ 
*5,000 | | Joseph. Jones, Phila. ge 
25, 000 
5,000 | 
1,000 
$25,000 
*25,000 
227,500 
210, 000 
10,000 
750 
5,000 
5,000 

25,000 

25,000 
$25,000 | 

2,500 
2,500 
1,000 


2,000 
*3,000 


“ 


“ 


“ 


“ 
“ce 





“ 
“ce 


“ 


103.75 
103.8714 
103.06 


Jos. Hutchinson, Wash. , par, 

< , 
101.30 
102. 
Lemmon Thompson, Alb.102. 


“ 
“ 


“ 
“ 


- 102. 
- 101.50 
- 401, 
- 100.75 


Albany Ex. Bk., N. ¥., 


“ 
“cc “ 


“ “ 

. bas - 100.50 
Robert White, Boston,.. 102. 
Foster & Smith, Pittsb’g, 101.25 


New- ~England Bk., Bost. 102.50 
“ 402, 


© 101.50 
101. 





“ 
“ 


[December, 


Amount 
bid. 


* $250 


*100,000 
*300,000 
*100, 000 
510,000 
250,000 
10,000 
$420,000 
*60,000 
400 
75,000 
75,000 
75,000 
75,000 
100,000 


$4,642,500 


$107,500 
+50,000 
25,000 
15,000 
100,000 
3,000 
15,000 


*20,000 
*20,000 
$100,000 
+80,000 
80,000 
20,000 
25,000 
25,000 
$130,000 


200 
*500,000 
*900,000 
#300,000 

10,000 
100.000 
*5,000 
*6,000 
*10,06 0 
*5,000 
*13,000 
*6,000 
5,000 
2.000 
*26 000 
2.000 
2.000 
2,000 
2, 100 
5,000 
90 x 000 
20,000 
20,000 
20, 00 
20,000 
8,000 
10,000 
40,000 
40,000 
80,000 
80,000 





1862.] 


Name of Bidder. Per ct. 
New-England Bk., Bost. 100.50 
Wm. P. Dole, Wash... . 108. 
A.G. Dudley, ‘“ . 103. 
Charles Sto: dard, Bost., 102.25 
Francis Jego, Phila. higowe aie 
Boylston Bank, Boston,. 103. 
Miners’ Bk., Pottsv., Pa., 102.50 
White & Hill, N. Hamp. par, 
Geo. B. Milton, Boston,. 101. 
Edward J. King, N. X44. 102.27 

- 102.53 

“ “ . 108. 16 
Underhill & Haydn,N.Y. 102.20 
Benkard & Hutton, ‘ 
- 66 108.25 
“ “ 
“ “ 


Bank of Commonwealth, 
: a oe 
“c “ 
. © 108.55 
Atlantic Bank, “102.88 
* 166. 
Thos. B. C. Morgan, Phil. 103.60 
G. W. Berrian, Jer. City, 102.50 
Stewart & Bro., Phila.,. 102.80 
 . 102.90 
“ “ce . 103. 02 
“ it) . 108, 38 
Dater & Timpson, N.Y., 103. 
Corn Exch. 
“ 


“ 
“ 
“cc 


John Ponder, Wash.,... 103.25 
Florence& Conant, W ash. 104. 

Philip Spey er &Co. WN. Y. 102.51 

102.52 

66 102.56 

s6 102.59 

se 102.62 

102.64 

102.68 

102.71 

102.73 

102.75 

102.76 

102.77 

Daniel Le Roy, N. Y,, - 103.40 

. 108.55 

B.M. Freligh Saugertics, 102.75 
103. 124¢ 

- = 103.25 

J.Van Duser, Pres’ t,N.Y. 102.76 

“102. - 


103. 


7 


103.50 


103.05 
103.30 


k., Phila., 102.75 


“ “ “ 


“ ot “ coat 
“ “ “ 103. 31 

D. De Amarelli, Phila.,. 101. 
Josiah P. Cooke Boston, 102.50 
Isaac W. Blain, N. Y.,.. 101.50 
Waterbury Bank, Conn.” 102.60 
Metacomet Bk., Fall R.,. 102.25 
=: 6 
5 so. 102.75 

' eo 6.38. 


$ 10,000 | 


103.121¢ *250,000 
*250,000 
103.3714 *250,000 | 
*250,000 


$150,000 | 
*150,000 | 
*150,000 


The New Treasury Loan. 


Amount 


bid. Name of Bidder. Per ct. 
Hoary 8. Milton, Boston, par, 
Thomas Turner, N. Y.,. 102. 
150| Henry W. Shaw, “  . 103. 
6,000 | E. L. Bushnell, eS sake 
4,000 | “ .10160 
40,000 & “  . 102. 
50,000 | a se. 102.50 
5,000 | Mount Holly Bank, N, J: , 103. 
1,000 | 103.50 
5,000 | Allen Bancroft 
5,000 


400 


Treas. e 
Plymouth, 102. 
*5,000 ~ * 102.50 
20,000 “ “3 108. 
Rebecca Nathans, Phila., 103. 
Nathan Nathans, ‘“ 102.50 
— Caldwell, W orcester, 

Mass., 101. 
Waterbury Bank, Conn., 102.50 
ss 102.60 

| M. L. McLean, Wash.,.. 102. 
Ward & Co » Ne Y. oy <nscie 
- 102.65 


25,000 
- 102.85 


25,000 “ “ 
*1,600 | - es - 108.05 
8,000 | D. C. Spooner, Phila., eye + 108.25 
25,000 | Pemberton Smith, Phila. par, 
25,000 | Agawam Bank, Spring- 
25,000 field, Lass., 101.25 
*25,000 “ «101.50 
20, 000 “ “ 
20,000 = 
20,000 - 
*20,000 | Isaac Sweetser, Boston,. 102. 
*20,000 | John Gulliver, Phila.,.. 103.25 
*20,000 | Farmers’ & Mech. Bank, 
*25,000 Phila., 102.85 

1,000 “6° 108.85 
20,000 se 103.65 
10,000 Bis 103. 85 
10,000 | G. F. Hunting, Boston, .’par, 
10,000 | J. Amory Dav is, “6. 102.50 
10,000 | Thomas amb, “ . 108. 
10,000 6 . 102.75 

5,000 | Brevoort Fire Ins. Co., 

5,000 N. Y. 

5,000 - se 100.50 

5,000 * . 

5,000 | Bliss, Williams & Co., 

5,000 N. Y., 101.75 
*5,000 - 101.90 
*5,000 = 6 102.05 

5,000 = “102,25 
*5,000 se “ 102.30 

*10,000 Com’nwealth Bk., Phila., 102. 
20,000 "102. 50 
20,000 i “108. 

“7 20, 000 2 s¢ 108.50 

*20,000 | E. L. Bowles, N. Y.,... 103.38 
*20, 000 | Rich’d Vallant, “ .... 104, 

300 | John L. Rogers, “_.... 108. 
000 | Chas, H. Saown, N. Y. , 102.25 
4,500 x66 ” 102.50 

3, 000 “102.75 
15, 000 “so 168. 

15,000 | J. E. Park, Downing- 
15,000 | town, Pa., 

15,000 | J. M. Goddard, N. = 


a“ 





» par, 





102.874 
. 103. 
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Amount 
did. 
$1,000 
500 
1,000 
5,000 
5,000 
5,000 
5,000 
5,000 
*5,000 


10,000 
10,000 
10,000 
8,000 
1,000 


1,000 
15,000 
10,000 

1,000 
50,000 
50,000 
50,000 

+50,000 
*10,000 
8,000 


5,000 
5,000 
5,000 
5,000 
5,000 
a 000 

2,000 


250,000 
*100,000 
*100,000 
*50,000 
400 
25,000 
25,000 
25,000 


10,000 
10,000 
10,000 


25,000 
25,000 
50,000 
25,000 
25,000 
25,000 
25,000 
25,000 
*25,000 
*6,000 
*7,500 
20,000 
80,000 
20,000 
15,000 
15,000 


5,000 
1,500 





468 


Amount 
did. 
$50 
10,000 
10,000 
10,000 
10,000 
10,000 
*5,000 
*5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
5,000 
*5,000 
*10,000 
*10,000 
*10,000 
*10,000 
*5,000 
*750 
100,000 
*10,000 
*10,000 


Name of Bidder. Par ct. 


C. P. Willard, Phila.,... 101. 
Otis Daniel, Boston, eee 102.50 
Ps t coes 108, 
vi ace ee 
* est. M. Grant,.. 103. 
bi 5 -- 102. 
Wm. Amar, Phila. ..... 103.25 
” © - *escn eae 
Underhill & Hayden,N. Y.101.57 
” © 10477 
* 101.97 
66 102.17 
6 102.27 
© 102.87 
© 102.47 
6 102.57 
© 102.67 
© 102.77 
= $© 102.97 
- © 103.07 
Clarkson Brothers, N. Y. 103.10 
- 108.15 
ma 66 103.17 
¥ 103.41 
G. D. Rosengarten,Phila. 104. 
Jacob L. Smith,.. ‘ 104. 
S. & W. Welch,.. “ 102.60 
Ashton,..... ‘ 108.121¢ 
C. 8. Darrow, Boston,.. 104. 
De Coureey, Lafourcade 
& Co., Phila., 5 
W.M. Webster, Phila.. par, 
Samuel F. Ashton, Phila. 102.50 
Bank of Yonkers, N. Y., 102.15 
vs s¢ 102.80 
sa “108.15 
Jay Cooke & Co., Wash. 103. 
“ “103.1214 
6 1038.26 
103.50 
John T. Vincent, Wash., 102.50 
C. W. Schwartz, 101.75 
Brewster, Sweet & Co., 
Boston, 103.75 
on 103.50 
= 7 103.25 
oe “ — 108,121¢ 
“ “©  -103.124¢ 
Lewis Johnson & Co., 
Washington, 
“ 


“ 
“ 
“ 
“ 
“c 
“ 
“ 
“ 


*6,000 
2,200 
10,000 
10,000 
10,000 
*10,000 
25,000 
*25,000 
*25,000 
*25,000 
1 000 
500 


“ 
“ 


*15,000 
*100,000 
*100,000 


“i 


*10,000 


102.6244 100,000 
102.95 200,000 
102.70 50,000 
103.121¢ *100,000 
103.25 *100,000 
103.3871¢ *100,000 
103.50 *50,000 
108.124¢ =*5,000 
103.8714  *5,000 
103.621¢  *5,000 
103.871¢  *5,000 
104.05 5,000 
Robert Stuyvesant, N.Y. 102.6214 500 

©  103.371¢ 500 
John Blake, N. Y.,...... 102.50 1,000 
Drexel & Co., Phila.,.... 102.80 150,000 

“ se see 102.91 150,000 
w+. 108.02 250,000 


“ “ 
Clark, Dodge & Co. N.Y. 
‘ ‘ 


“ “ 
“ce ity 


Gebhard Fire Ins., N.Y., 


“ 
“ “ 
“ “ 


“ 


be “ 


The New Treasury Loan. 


*100,000 | 





Name of Bidder. Per ct. 


Drexel & Co., Phila.,.... 
Mrs.8. E. Edwards, Phil. par, 
Benjamin Tomes, N. Y., 103.40 


s 103.60 
F. Tomes, Jr., s6 103.50 
Livermore, Clews & Co., 
N. Y., 101.90 
© " 102,371¢ 
102.40 
102.50 
102.55 
102.60 
102.6214 
102.75 
102.8714 
102.90 


“ 
“ 

“ 
“ “ 


E. Whitehouse, Son & 
Morison, N. Y., 103. 
” se 108.25 

Livermore, Clews & Co., 

N. Y., 103. 
103.05 
103.10 
103.1214 
103.25 
108.3734 
103.01 
103.07 

“ 103.13 
. 103.17 

E. T. Kelsey,.....N. Y., 108. 

J. M. Palisse,... « “par, 

Benj. Hl. Field,.... 10325 

v8 102. 
“ 


101. 
Geo. W. Welch,... 103.50 
Alphonso De Schwitz‘* 103. 
Maria McGregor, N. Y.,.. 102.75 
Charles T. Gulick, N. Y., 103.25 
Judd Linseed and Sperm 
Oil Co., N. Y.,........ 103.50 
Merchants’ Bank, N. Y.,. 102.50 
_ ¢ 102.75 
6. 102.90 
 . 108.25 
108.35 
O. H. Schreiner, Cash., 
N. Y., 102.56 
“6 102.76 
se 1038.06 
108.26 
James F, Penniman,** 103.35 
John Wadsworth,..** 103. 
9 102.75 
Mutual Life Ins. Co.** = 103.25 
“ ay 103. 
se 66 102.75 
“ 
“cc 


“102.50 
«6 102. 
& Co., N. Y., 102.50 
- . 102.55 
102.61 
102.81 
102.90 
103. 
103.05 
103.10 


“ 
“ 
“ 
“ 
“ 
ay 
“ 


“i 
“ 
“cc 


“ 
“ 
“ 


Vermilye 
“ 
“ 
“ 
“ 
“ 
“ 


[ December, 


Amount 
bid. 


103.38 * $ 150,000 


2,000 
*5,000 


40,000 
5,000 
40,000 
84,000 
8,000 
5,000 
5.000 
8,000 
5,000 
5,000 


90.000 
*75,000 


50,000 
30,000 
*30,000 
#90) 000 
*10,( 00 

*5,000 

50,000 
*55,000 

*150,000 
*50,000 
250 

1,0 
*10,000 

10,000 

20,000 
*10,000 

lt 1,000 

7,000 
2,500 


*50,000 
10 ),( 00 
50,000 
50,000 
*50,000 
*50,000 


25,000 
25, 00 
*25,000 
*25,000 
*3,000 
1 0 10 
10, wo 
*100,000 
100, 00 
100,000 
100,000 
100,000 
10,000 
20,000 
50,000 
50, 00 
20,000 
10,000 
$50,000 
*20,000 
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Amount Amount 
Name of Bidder. Per ct. bid. Name of Bidder. Per ct. did. 

Vermilye « Co., N. ¥., 103.80 *$ 100,000} J. F. D. Lanier, N. Y., 103. $100,000 
- = ”'103. 50 #20, 000 | F. J. Gallatin, Pres.,** 102.50 50,000 

ve 2 108.55 *50, 000 Winslow, Lanier & Co. * 

103.60 #200 0| forselves and C. P. Cul- 
a es 103.75 01000 m N. «ver 102.25 100,C¢0 

exten sae I 
Continental Bank, N. Y., 103.05 $50,000 “108, 850,000 
~ 103.10 *50,000 © 108.10 *250,000 
. sf 108.20 *50,000} E. D. Stanton & Co.** 103.25 *100,000 
3 103.26 *50,000 “ “108.80 *100,000 
John Slatery, par, 10,000 “ “ 108.86 *100,000 
- 102. 10,000 | Corn Exchange Bank 102.79 50,000 
Clarkson & Co.,... 101.01 5,000 66 103.01 4301000 
100.01 10, 000 - 103.17 50,000 
Roosevelt &Son,.. 103.25 *10 0, 000} Nassau Bank, 102. 25,000 
ee ae ae i 
0, Or . - 
James A. Cowing, “ 103.55 — *25,000 “ 102.75 25,000 
Geo, & Sam’ 1Brown’* 102.75 25,000 5 103. 25,000 
103. 25,000 | Manhattan Savings Inst., 103.121¢ *125,000 
; 103.25 *25,000| Home Ins. Co., “102 25,000 
103.50 *25,000 . 102. 30 25,000 
John P. Yelverton, Cash., b “102.55 95,000 
N. Y., 103.23 *250,000 ad se 105.75 25,000 
‘ io . - "10s. a1 ee East Riv er Savings Inst., _ -50 — 
eremia angborn, 03.7 5,000 03. 25,0 

* Oriental Bank 102.50 50,000 William ih Slocum, “ 102.50 10,000 
G.S.Robbins & Son “* 103.30 *157,000} Hines, Shi pensburg, Pa. par, 1,000 
se 108.20 *150,000 | James H. Banker, N. Y., 103. 20,000 
“* Trustees ** 102.50 40,000 "103.10 *20,000 
3 102.90 40,000 “ “ 108.33  *20,000 
ve 103.25  *40,000 ss s¢  103.373¢ *20,000 
“Agents, 103.50  *20,000 ee “© 108.40 *20,000 
eee 103.75 *20,000} John De Von, Exr., “* 103.50 *3,400 
J.F. D. Lanier,...“ 102.90 100,000’ Jefferson B. Bank, Ohio, 102. 81,000 


Award of the Treasury Loan, 7.30 bonds, at 3.05 per cent. premium, 
November 17, 1862. 
Bid. Awarded. 


Jay Cooke & Co., bankers, Washington,.............++- $250,000 .. $148,600 
American Exchange Bank, New-York,..... iccaindaarona 750,000 .. 445,900 
Mechanics’ Bank, New-York, wants . 25,000 14,900 
ree orrre POT CORY ee TTT 25,000 .. 14,900 
Ward, ‘Campbell & Co,,, Wew-YouR,. ccccccccccecicccccs 420000 .. 280,700 
Ketchum, Son & Co., New-York,........... - 4,642,500 .. 2,760,300 
Do. for Hooper and others,.......0+ Rasumaebe - 207,500 .. 63,900 

Do. Tie We, NB sn 8ass,t00ae ia cia 3 50,000 .. 29,700 
Rittenhouse, Fant & Co., W. a | aepSanat «eee * 100,000 .. 59,500 
Do, do. 80,000 “ 47,600 
Anthony Halsey, cashier Side s Bank, New-Y ork, . 130,000 .. 77,800 
Bank of the Commonwealth, New-York, ~. 180,000 .. 89,200 
Ward & Co., New-York, sala oinieisasaiers 50,000 29,700 
Livermore, Clews & Co., New-York,..... oe 17,800 
Vermilye & Co., New York, se acemenene 29,700 
i 29,700 
$6,910,000 ..$4,108,400 

Rate of award, 59,315-691, or about 59.45 per cent. 
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Taz Loan or Novemser, 1862. 


The parties to the combination bid of Kercuum, Sons & Company, 
for the government loan, were as follows, at 103,05 : 


The Union Bank, New-York,... $580,000} A. A. Robinson,.............. $ 2,500 
Grant & Son, 800,000 | Ketchum, Son & Co.,......... 500,000 
J. P. Morgan & Co.,...... 500,000 | City Bank, Hartford, Conn,.... 25,000 
R. 8S. Ely, 100,000 | G. F. Davis, Hartford, 10,000 
Nash Moseman,....... weeee-- 50,000) Robert Buel & Son, “ 10,000 
T. B. Coddington, 20,000 | State Bank, - ens 50,000 
William B. Isham,.... 80,000 | Hartford Bank, 8,000 
Samuel Titus, 10,000 | Merchants and Manufac. Bank,. 60,000 
John P. Coffin, 10,000 | Bank of Hartford County, 10,000 
L. W. Jerome, 130,000 | North American Fire Ins, Co.,. 15,000 
ere ite Te a 100,000 | Howe, Mather & Co.,..... eee. 55,000 
8. & C. H. Isham, -. 20,000} Society for Savings,.......... 25,000 
Atlantic Mutual Insurance Co.,. 100.000, Deep River Bk., Deep River, Ct., 10,000 
Mechanics’ Banking Association, 50,000 / Saugatuck Bank, Westport, ‘“ 25,000 
M. M. Freeman, 15,000 Pequonnock Bk., Bridgeport,“ 25,000 
John F, Huntington, 500 Connecticut Bank, “ « 10,000 
Dry Dock Savings Bank, 475,000 P. C. Calhoun, - « 10,000 
R. P. Spencer, 10,000 | Farmers’ Bank, - 10,000 
Benjamin Nathan, 100,000 | John W. Leeds,Stamford, ‘“ 20,000 
C. R. Robert 50,000 | Iron Bank, Fall Village, * 20,000 
William H. Tillinghast,....... 10,000! Springfield Bank,Springf.,Mass., 33,000 
T. Ketchum & Co.,. 100,000 | Merchants’ Bk.,New-Bedford,“ — 25,000 
E. Bement, 20,000 | Glens Falls Bk..Glens Falls,N.Y., 30,000 
DeLaunay, Clark & Co.,....... 280,000 | Essex County Bk., Newark, N.J., 20,000 
Mason Thomson, 10,000 | Lafayette Banking Co., Cin., O., 50,000 
Charles A. Meigs & Son, 10,000 , Harrison & Hooper, + * 200 
John J. Phelps 50,000 | Bank of Commerce, Cleveland, “ 100,000 
A. W. Greenleaf & Co.,..... «+ 100,000! Henry Wick & Co., - 10,000 
A. G. Jerome & Co.,......ccece 100,000 | Brothers McKim, Baltimore,Md., 50,000 
George Opdyke, 30,000 | Bush & Howard, Buffalo, N. Y., 10,000 
Morris Ketchum, 50,000 | einai 
Charles G. Clark, $ 4,800,000 


Canapa.—His Excellency the Governor-General, in Council, was pleased to lay 
before the Council a memorandum from the Honorable the Minister of Finance, 
stating that it has been represented to his department, that the paper currency 
authorized and made a legal tender by the United States government has become 
greatly depreciated in value, and that the market value of goods in the several 
markets of the United States is based upon the nominal value of the said paper 
currency, and that the levying of duty upon this value so based is injurious to trade, 
and has the effect of making the duty so imposed greater than it would be if imposed 
upon the fair market value thereof, if such value was expressed in the standard 
currency of the United States, which was the only legal currency in that country 
where the customs laws of this province were enacted. 

His Excellency was pleased to order, and it is hereby ordered, that, with a view 
to remedy, as far as possible, the evils complained of, all invoices of goods purchased 
on and after the Ist day of November prox., in the United States, the prices of 
which are based upon such depreciated paper currency, shall, upon the entry there- 
of, be accompanied by a certificate, under the hand and seal of a British Consul, 
showing the per centage of depreciation of American paper currency as compared 
with gold on the day of the date of such invoice; and that collectors of customs in 
this province be authorized to deduct the amount of such per centage of deprecia- 


tion from the invoice, and compute the duties upon the amount remaining after such 
deduction. Wuuram H, Lez, C. £. C. 
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The Stock Market for October. [December, 


THE STOCK MARKET FOR OCTOBER. 


Tue continued rise of prices of leading stocks is merely commensurate 
with the advanced values of gold and silver in the market. The quota- 
tions of actual sales for the month of October are far above those of any 
previous date of late years. Government six per cents, of 1868, are 224 
above the lowest price of the year; new six per cents sold at 74 pre- 
mium, and the new 7.30 per cents at 103. In State loans the sales were, 
in October, 2 to 6 per cent. above those of the year, viz.: Virginia sixes, 
2 per cent.; California sevens, 64; Missouri, 14. 

Coal company shares also partake of the advanced values. Delaware 
and Hudson shares, in October, were in demand at 110. Cumberland 
Coal, 94 to 17. 

Pacific Mail Steamship Company shares were 114 per cent. above prior 
sales. Panama shares, 4 per cent. In rail-road shares generally the 
quotations of actual sales, in October, were 3 to 16 per cent. above the 
highest of previous months of the year, viz. : New-York Central R. R., 33; 
Erie, 154; Hudson River, 164; Harlem, 34; Harlem preferred, 43; 
Reading R. R., 9; Michigan Central, 11; Michigan Southern, 8}; 
Southern preferred, 11; Illinois Central, 84; Galena and Chicago, 7}; 
Cleveland and Toledo, 34; Chicago and Rock Island, 6}; Chicago and 
Quincy brought 119. 

A violent reaction in prices has occurred since the opening of the month, 


the changes in which will be recorded at the close of the present number. 


A Miser and his Hoard—The Journal dela Nievre relates the following story : 
A man named Content, 45 years of age, in comparatively easy circumstances, resi- 
ding near the Faubourg Saint Antoine, at Nevers, had a mania for hiding his 
money, and he had selected a hole in his stable, just over a beam, for that purpose. 
In that place he had deposited his treasure, amounting to 700 francs in gold, A few 
days since, he went to see that his treasure was safe, and was thunderstruck at find- 
ing that the money had disappeared. His suspicions fell on a cobbler, named Guyor, 
who resided a short distance from him. Arming himself with a loaded pistol, he 
went to the cobbler’s house, and finding him sitting at his work, discharged the pis- 
tol point blank at him, but fortunately missed him, the cobbler by some accident 
falling at the moment from his stool to the ground. Convent, thinking he had 
killed the man, hurried back to his own house, and, reloading the weapon, attempted 
to blow out his brains, but in his agitation only broke his lower jaw, the wound of 
which is not very serious, 

Banking Law in France-—The Tribunal of Commerce has just pronounced a 
judgment of some importance against the Bank of France. M. Jeans1y, a bill clerk 
of the Comptoir d’Escompte, received in the course of his rounds a number of bank 
notes, among which, as it turned out, was one bearing neither number nor signature. 
The English usage of taking the numbers of notes passing through commercial 
hands does not prevail in France, and M. Jeannin was therefore unable to say where 
he took the imperfect note. His employers refused to receive it, and left him re- 
sponsible for the loss, The note was a genuine proof of a Bank of France 1,000f. 
issue, but had never been perfected by a number and signature, and could only 
have been put in circulation by a fraud. Under these circumstances, M. JEANNIN 
brought an action for 1,000f. against the governor of the bank, not upon the note, 
but for damages occasioned by carelessness in allowing the note to be issued, The 
tribunal adopted the plaintiffs’ view of the law, and gave a verdict against the bank 
for the full amount. 





Bank Items. 


THE PRICE OF GOLD. 


In our Nos. for August, September, October and November, we pub- 
lished the daily fluctuations in the value of gold, up to the 25th of Oc- 
tober. The highest quotation being 1378 for gold, and 31 per cent. 
premium for silver. This occurred on the 15th October. Since then, 
the lowest price was 127, 


Lowest AnD Higuest Prices or Gotp at New-York. 


Sept. 15,.. 1173 @ 117% .. Oct. 9,..126 @126§ .. Nov. 3,.. 130} @ 181} 
16,.. 1164 @ 117% .. .. 127 @129 .. 4,.. 1294 @ 1314 
17,.. 1163 @ 117% .. .. 128 @ 128%... .. 1314 @ 132} 
18,.. 1163 @ 117} .. .. 129 @ 1304 .. .. 1814 @ 132 
19,.. 1163 @ 117% .. 132 @ 1334 .. .. 1314 @ 132 
20,.. 1163 @ 1174 .. 134 @ 137% .. .. 182 @ 132} 

1174 @ 1174 .. .. 1823 @135 . 0,.. 1324 @ 1334 
.. 1174 @ 118} .. .. 132 @133 . .. 131 @ 1323 
. 118 @119- .. .. 129 @130 . .. 1314 @ 132 
.120 @1203... ..127 @129 . .. 1814 @ 133 
. 1208 @ 120} .. .. 128 @ 182 . . 132 @ 133 
. 1218 @ 121}... 2,..1388 @1384 . . 1314 @ 182 
.. 1214 @ 123} .. 132} @ 138 .. .. 182 @ 182} 

121} @124 .. .. 130} @ 132} .. .. 1318 @ 132 
. 122 @ 1223 .. .. 180 @ 131} .. .. 130 @131 
.. 1228 @123 .. %,..180 @1381} .. .. 180} @ 130} 

1228 @ 122% .. . 131§ @ 182} .. 21,.. 130} @ 1308 


.. 1224 @128 .. 29,.. 131 @ 1314 .. 22,.. 1304 @ 1303 
. 123 @ 1234 .. .. 130} @ 130% .. 24,.. 1304 @ 1303 
. 1238 @124 .. .. 129 @ 130 .. 25,.. 1293 @ 130 
. 1244 @125 .. Nov. 1,.. 129 @ 131} .. 26,.. 1293 @ 1294 


The sale of gold has been resumed at the daily meetings of the New- 
York Stock Board. At Boston the sales of gold have not been suspended. 


BANK ITEMS. 


Notice to Bangs anp Banxers.—‘‘ The Bankers’ Almanac for 1863” will be issued 
about 1st January next. Our subscribers are requested to notify us immediately of 
any changes in the year 1862, in the offices of President and Cashier, and among 
private bankers. 

Wantep.—Vol. II., New Series, Bankers’ Macazinz. In order to complete a set 
of the Bankers’ Macazing, we will pay seven dollars for the second volume, new 
series, or from July, 1852, to June, 1853. 


Bayxers’ Licenses.—The Commissioner of Internal Revenue has decided that in- 
corporated banks must pay license as brokers, and persons doing business as 
bankers, brokers and land-warrant brokers, must take out three licenses. The 
triple requirement is, for bankers, $100 license; brokers, $50; and land-warrant 
brokers, $25. 

New-Yorx.—The demand for currency in the State and city of New-York still 
continues, and the banks comply with it by transferring to the Bank Superintend- 
ent, Albany, large amounts of United States Government stocks, on which there 
are equal amounts of bank circulation issued. 
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Sag Harbor.—The Suffolk County Bank, Sag Harbor, N. Y., was entered on Fri- 
day night, October 31st, by burglars. The building was entered by prying open 4 
back shutter. They broke open a brass padlock to the vault; also a strap lock 
covering the key hole of the outer safe door, and blew open the safe doors with 
powder or gun cotton. The outer safe door, fire proof, had a Cuuss lock. The in- 
side door (supposed to be thief and burglar pel ) had a Jones’ combination lock, 
The burglars carried off $4,850 Suffolk County Bank bills; $5,910 U. S. legal 
tender notes; $240 miscellaneous bills; $727 specie and postal currency; also 
a number of checks, bonds, &c. The bank offers $2,000 reward for the recovery of 
the property stolen. The security of a country bank will be enhanced by having, 
in addition to the best safes and locks, a live watchman inside the building, with 
fire arms for his own protection. 

Banks, Stamps, dc.—The certification of a bank check by the paying teller’s 
marking it, or writing his name across it, does not come within the meaning of the 
law relating to certificates, and is not, therefore, subject to stamp. 

When the clerk of a court certifies a paper to be a copy by marking the same 
“copy,” and signing his name thereto, it will be necessary for him to affix a ten cent 
stamp. 

A power of attorney “ to sell stock, to vote at an election, to collect rent, and sell 
real estate,” requires a one dollar and sixty cent stamp. 

If a bank declares a dividend of ten thousand dollars, it must withhold from the 
parties to whom the dividend is payable three per cent. on this sum, viz., three 
hundred dollars, and account for it to the Commissioner of Internal Revenue, as re- 
quired in the law. 

Stamps are not absolutely necessary until the Ist of January, 1863. 

All instruments, therefore, made previous to that date, will be valid without stamp. 

No prosecutions will be allowed till stamps are issued, as noone but collectors can 
inform against parties who neglect to use stamps. 

The mere transfer of a mortgage does not require a stamp. 

The ordinary acknowledgment by the grantor before a justice of the peace, or a 
notary public, is a part of the deed, and does not require a separate stamp ; but a 
certificate that A. B. was a justice, &c., would require a stamp. 

The form of affidavit, ‘‘Sworn, c&c.,” is not a certificate under the law, and, there- 
fore, requires no stamp. 

A stamp will be required upon every certificate which has or may have a legal 
value in any court of law or equity. 

In stamping promissory notes, or other instruments requiring stamps, under the 
provisions of the excise law, stamps of a smaller amount in numbers sufficient to 
amount to the sum of the stamp required can be used, provided they are of the 
kind denominated for the particular instruments drawn. 

Massacnusetrs.—JonatHan P, Rosinson, Esq., has resigned the presidency of the 
Mount Vernon Bank, Boston. 

Great Barrington.—Mr. Witsvur Curtis died in South Egremont, Mass., 9th inst., 
aged 77. He was a native of Egremont, where he passed most of his life; was the 
first President of the Mahaiwe Bank of Great Barrington, which office he held for 
many years, to the great satisfaction of the bank and its customers, and had been a 
= of both houses of the State legislature, and of the constitutional convention 
of 1853. 

Newburyport.—The Merchants’ Bank of Newburyport will petition the next legis- 
lature for an alteration in their charter, allowing the reduction of their capital stock 
in the sum of ninety thousand dollars, agreeably to a vote of the stockholders. 

Fairhaven.—The Fairhaven, Mass., Bank will petition the next legislature that 
the capital stock of the bank be reduced in the sum of seventy-five thousand dollars, 
making the par value of the shares seventy-five dollars each, and the whole capital 
two hundred and twenty-five thousand dollars. 

Northampton.—Jort Hayven, of Haydenville, has been chosen President of the 
Holyoke Bank, at Northampton, in place of Samvet Wixtston, of Easthampton, who 
declined a re-election on account of private business. 

North Brookfield —The North Brookfield, Mass., Savings Bank gives notice to its 
depositors, that in consequence of the (almost entire) destruction of the accouut- 
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books of the bank by fire, October 14, it becomes necessary that all the outstanding 
pass books should be immediately presented to the Treasurer, that they may be 
copied into the new books, and thereby be enabled to restore the accounts, and also 
for the security of the depositors, as in case any pass-book shall be lost without 
being so copied, no evidence of the owner's property in the bank will exist. The 
Treasurer requests those who withdrew any deposits between Sept. 25th and Oct. 
14th, to report the same, because the book upon which payments were entered 
was entirely consumed, 

Transfer of Banks.—The town of Fall River is partly in Massachusetts and partly 
in Rhode Island. The Fall River Union Bank and the Pocasset Barfk, at Fall River, 
have hitherto been considered as Rhode Island banks, and their returns were pub- 
lished in the official reports of that State. They have recently removed across the 
Massachusetts State line, and now make their reports among the country banks of 
that commonwealth. 

Maine.—O iver Moszs, Esq., has been chosen President of the City Bank, Bath, 
in place of James H. McCie tay, declined. 

Vermont.—The Franklin County Bank, of St. Albans, Vt., was chartered in Oct., 
1849, and began business in Apri!, 1850, with a capital of $100,000, In April, 1860, 
after being in operation ten years, this bank had earned and paid back to its stock- 
holders $100,000, thus having, in the short space of ten years, paid back to the 
stockholders their original deposits, and kept fhe capital stock good. 

New-Hampsurre.—The stockholders of the Piscataqua Exchange Bank, Ports- 
mouth, N. H., have voted to refund one-half of the capital of the bank to the stock- 
holders, and the bank is paying out the returned capital in cash, or stock of the 
United States at its market value when delivered, at the option of the stockholders. 
This bank was incorporated in 1845, and the last statement of its capital that we 
have before us was $200,000. 

Ruope-Istanp.—At a special meeting of the directors of the State Bank, Provi- 
dence, held 20th October, Epwin A. Suir was elected Cashier, in place of F. P. 
Brown, Esq., resigned. 

Connecticut.—The Norwich, Connecticut, Bank is redeeming its entire issue of 
$100 bills, they having been extensively counterfeited, as we reported previously. 

PesnsyLvanta.—The Wyoming Bank, at Wilkesbarre, Pennsylvania, has declared 
its sixty-fifth dividend, viz., five per cent., clear of the United States tax. 

Mr. Epwarp Nortu, of Germantown, a few days since enclosed a bill or ticket, in 
the similitude of a bank note, intended to circulate as currency, to Secretary Cuase, 
page his opinion as to the legality of any such issue. The face of the bill reads 
as follows : 


Excnance anp Banxinc-Hovuse 
No. 619. oF 
G. W. Goopricn, 
25 
CENTS, 
Due and payable on demand to the bearer in current Bank Notes, 
| TWENTY-FIVE CENTS. 





Reading, Pennsylvania, June 1, 1862. 


Redeemable at my office or at 
the Farmers’ Bank of Reading. 


| G. W. Gooprics, 

This is the answer sent back by the Assistant Secretary of the Treasury: 
Treasury Department, November 7, 1862. 

Sm,—Your letter of the 4th instant is received, with the note of G. W. Goopricu, 


for 25 cents, which is herewith returned. 
Your inquiry as to the legality of such notes may be best answered by referring 
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you to the act of 17th July last, (Laws 592,) the second section of which imposes on 
the making, issue, circulation, or —- of any such note, a fine not exceeding 
$500, an imprisonment not exceeding six months, or both, at the option of the 
United States Court, before which the offender may be tried. 
Very respectfully, your obedient servant, 
Georce Harrineton, 
Assistant Secretary of the Treasury. 

Epwarp Nortn, Esq., Germantown, Pennsylvania. 

It will be seen from this that the issues of this description are wholly illegal, and 
may be suppressed by any person feeling aggrieved and injured by their circula- 
tion. 

New-Jersty.—Georce Jupxrxs has been elected Cashier of the City Bank, Tren- 
ton, New-Jersey, in place of B. B. Hatsteap, resigned. 


Detawarr.—Messrs, De Haven & Brortuer, bankers, Philadelphia, redeem with. 
out charge, 5, 10, 25 ana 50 cent notes of the City of Wilmington, Delaware. 


Marytanp.—James Mort, Esq., for several years Cashier of Farmers and Mer- 
chants’ Bank, Baltimore, has sent in his resignation of that position to the board 
of directors, 


Norta-Carouiwa.—Jonn D. Starr, Esq., President of the Bankof Fayetteville, 
North-Carolina, died at his residence near that place September 24th, aged 62. He 
was formerly of Connecticut, and brother of the late Witt1am D. Srarr, of Middle- 
town, for a long time editor and proprietor of the Sentinel and Witness. He removed 
to the South when a young man, had been a successful merchant in Fayetteville, 
and on retiring from business was elected President of the bank of that city. He 
omg tied in Fayetteville and a large circle of relatives in Middletown to mourn 

is death, 


Ituvors.—New Banxs.—By reference to our advertising columns, it will be seen 
that a new bank has been established at Morris, Grundy County, Illinois, called the 
Grundy County Bank, and another at Sycamore, De Kalb County, called the Syca- 
more Bank. They are located in prosperous business towns, where the facilities 
they will afford are needed by the merchants and the farmers of the vicinity ; and 
their managers, as we are assured, are determined to do a legitimate banking busi- 
ness. Based upon Illinois stocks, and having complied with the law in regard to 
capital, appointing an agent in this city for the redemption of their notes, &c., their 
bills will at once pass into circulation as among the very best currency we have.— 
Chicago Tribune, October 24. 


The trustees of the old State Bank of Illinois are about to hold closing auction 
sales of all the remaining property of the bank, viz., at Mineral Point, Wisconsin, 
November 19th, and at Springfield, Illinois, 26th. 


Lovtstana.—The Merchants’ Bank and Crescent City Bank have been forced into 
liquidation by order No. 294 of Gen. Butter. The circulation of the former is 
$212,275, secured by bonds, and $175,635 new issue. It owes depositors $100,000, 
and has $508,136 in maturing and suspended paper. 

New-Orleans.—W.C. JumManvitte has been elected Cashier of the Canal Bank, 
New-Orleans, in place of Mr. A. A. Kernion, resigned, 


Lonpoy.—WititaM Cross, Esq., of the firm of Deyntstoun, Cross & Co., of Lon- 
don, and of Dennistoun & Co., of New-York, died in London on 2d inst. 


Tae Currency,—Mr, ALexanper B, Jonson, of Utica, formerly President of the 
Ontario Bank, Utica, New-York, has published a pamphlet of thirty-two pages, 
octavo, entitled “ The Advanced Value of Gold, Suspended Specie Payments, Legal 
Tender Notes, Taxation and National Debt, investigated impartially.” Copieg may 
be had, gratis, of the author at Utica, New-York, or on application to the publisher 
of the Bankers’ Macazive, 63 William-street, New-York, Copies will be mailed to 
order on the receipt of six cents in postage stamps, 





The Money Market. 


Notes on the flonep Market. 


New-York, Novemper 24, 1862. 


Exchange on London, at sixty days’ sight, 144 @ 145, 


SpEcULATION has marked the movements of the stock board and money circles during the past 
month. It was specially observable in the rapid rise of stocks until the first week in November, 
when suddenly there was a reaction, and prices declined from 10 to 20 per cent. inone week. These 
changes arose mainly from the result of the elections in the State of New-York, and other States, 
and from fears caused by the removal of General McCLeLuan from the command of the army. 
Blight events (as well as important ones) will sometimes induce holders of public securities 
to sell out; especially those parties who have but a limited amount to lose, and who cannot 
always hold their investments during a falling market. 

Another cause of disturbance was the unexpected borrowing of twelve millions of 7 on the 
12th inst., for account of the Treasury, by the assistant treasurer in New-York. This sum was 
borrowed at the rate of five per cent., fur fifteen days, in anticipation of the negotiation then pro- 
posed to be made on the 17th, of the balance of the 7.30 per cent, loan, amounting to thirteen and 
a half millions, 

The negotiation was effected on the day named; there being bids for over twenty-nine millions of 
dollars ; one-third of which, at from 3.06 to 4.1234 per cent. premium, and the remainder at par to 
8.05 per cent. This is one of the most satisfactory negotiations made during the present war. It 
will be remembered that one hundred millions of these issues (authorized July 17, 1861) were 
taken by the banks of the three cities of New-York, Boston and Philadelphia in September—Octo- 
ber, 1861, at par—a very profitable operation for these institutions; those notes having siuce 
reached 6 per cent. premium in the open market. 

The 7.30 loan having been thus exhausted, capitalists will now find, for profitable and for more per- 
manent investment, the new twenty year 6 per cent. bonds of the United States, designated as “five 
twenties,” redeemable at the pleasure of the government, after five years, and authorized by act 
of Congress approved Feb. 25, 1862. The coupon bonds are issued in sums of $50, $100, $500 and 
$1,0.0. The registered bonds in sums of $50, #100, $500, $1,000 and $5,000, Interest will commence 
from the date of subscription, and is payable in gold, at the Mint, or any sub-treasury or deposi- 
tory of the United States, on the first days of May and November of each year. At the present 
premium on gold, these bonds yield about eight per cent, per annum, The ample provision made 
by customs duties, excise stamps and internal revenue, for the payment of interest and liquida- 
tion of the principal, makes an investment in this loan safe, profitable and available at all times, 
This being the permanent loan into which the legal-tender notes are convertible, it will become 
the principal loan in the market, and a profitable mode of investment for trust funds, the surplus 
funds of capitalists, as well as the earnings of the industrial classes, 

The bank movement continues to be an expansive one. The loans, specie, circulation, deposits 
and exchanges of the present year at New-York have been as follows, at the dates mentioned : 


1862. Loans. Specie. Circulation. Deposits. Exchanges. 
January 4,.... $154,415,000 .. $23,993,000 .. $8,586,000 .. $111,789,000 .. $ 100,642,000 
February 1,.... 144,675,000 .. 27,479,000 6,404,000 .. 112,057,000 .. 93,791,000 
March 1,.... 187,674,000 .. 29,826,000 .. 5,363,000 .. 107,974,000 .. 109,854,000 
April 5,.... 124,477,000 .. 83,764,000 .. 7,699,000 .. 94,082,000 .. 111,336,000 
May 183,406,000. 85,175,000 .. 8,482,000 .. 109,634,000 .. 140,952,000 
dune 142,818,000 .. $1,248,000 .. 8,813,000 .. 125,566,000 .. 148,123,000 
July 148,643,000 .. 81,790,000 .. 9,270,000 .. 127,496,000 .. 149,748,000 
August 150,517,000 .. 84,022,000 .. 9,811,000 .. 187,112,000... 149,167,000 
Sept. 158,435,000 .. 86,188,000 .. 9,645,000 142,663,000 .. 154,074,000 
October 165,057,000 .. 88,825,000 .. 9,900,000 157,944,000 .. 239,013,000 
Noy. 176,847,000 .. 87,980,000 .. 9,848,000 167,485,000 .. 213,246,000 

* 176,700,000 .. 85,794,000 .. 9,782,000 165,959,000 .. 214,294,000 
- 15,.... 178,786,000 .. 39,345,000 .. 9,840,000 .. 164,066,000 .. 234,494,000 
“s ° 176,589,000 .. 88,110,000 9,804,000 .. 157,278,000 .. 218,510,000 
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Exchange on London has varied but little during the month. The rates are governed mainly by 
the quotations of gold, the extreme prices of which have been 1293¢ and 1333 since the first inst, 
For the steamer of this week the range for bankers’ sixty days bills on London has been 144 @ 145, 
while the current rates for gold are 180 @ 1305¢ ; which is a greater difference than is usually 
recorded, The rates of foreign exchange, (first-class bankers,) as quoted by the brokers, are as 
follow: 

London, 60 days, 1443¢ per cent. ; London, 3 days, 1453¢ per cent, ; Paris, 60 days, 3 francs 90 
cents; Paris, 3 days, 8 francs 873 cents; Amsterdam, 60 days’ sight, per guilder, 553¢ cents; Ham- 
burgh, 60 days’ sight, per mare banco, 4334 cents; Frankfort, 60 days’ sight, per florin, 55g cents; 
Bremen, 60 days’ sight, per rix dollar, 1053¢ cents. 

The following will show the current rates on foreign bills toward the close of the last four 
months: 

Aug. 23. Sept. 23. Oct, 238. Nov. 24, 

London, bankers’ bills,...... 1274 @128  .. 129 @129% .. 145 @il4T .. 144 @145 

“ mercantile bills,.... 126 @127 .. 1284 @129 .. 148 @145 .. 142 @148 

“ with bills of lading, 1254 @126 .. 128 @1284 ..142 @143 .. 140 @ildl 
Paris, bankers’ bills, 445 @A3TW ..4.4249 @435 ..4.00 @385 ..890 @3.85 
Amsterdam, per guilder,.... 474% @ 47% .. 48 @ 49 .. BY@ 55 .. HB @ BY 
Bremen, per rix dollar, 9035 @ 92 .. 92 @ 9 ..102 @104 ..105 @10¥ 
Hamburg, per mare banco,.. 424 @ 48 .. 42 @ 43 .. 47 @ 49 .. 48K @ 43% 
Frankfort, per florin, - 48%@ 494 .. MY @ Sy... 55 @ 5 


The foreign export of coin and bullion from this port, since the first of January, to the middle of 
the month of November, as compared with former years, has been as follow : 
$23,307,000 .. - $33,806,000 .. 
22,313,000 .. 84,803,000 
86,544,000 .. 358, 23,845,000 


In government loans there has been a large amount taken for investment during the month, and 
at good prices, The six per cents of 1881 are in demand at 10334 @ 1044; five per cents, 924 @ 
92% ; Treasury 7.30 per cents, 104 @ 1044{; Demand notes, 243, @ 25 premium. Ohio State six 
per cents have reached 113; Pennsylvania fives have advanced to 96; California sevens are quo- 
ted 114 @ 115; Connecticut war bonds, six per cent., 102 @ 103; Illinois war loan, 103 @ 104; 
Indiana war bonds, par; Maryland coupon six per cents, 110 @ 112; Michigan sixes, 100 @ 102; 
New-Jersey six per cent. war loan, 103 @ 104; New-York State six per cents of 1872-1874, 116 
@ 117. 

We annex the highest cash prices offered for eight weeks past, at the dates named, for the 
government and leading State securities in this market : 


Sept.11th. 20th. Oct. 1st, 11th. 20th. Nov.ist. 10th. 20th. 


U.S. 6’s, 1881, coupons,.... 100 102 108 101% 108% 104% 103% 103% 
U. 8.5 per cents, 1874, 904g 91 92 921¢ 93 923g 92% 
Ohio 6 per cents, 1SS6,. 107 1083 =: 108 108g «109 1084 = «1084 )Ss«118 
Kentucky 6 per cents,..... 95 93 93 93 94 96 96 96 
Indiana 5 per cents,, oe 17 oe és oe 80 80 80 
Pennsylvania 5 per cents,. S91¢ 89% 91 93 943g 85 94 96 
Virginia 6 per cents, 551g 583g 55g 64 6446 64 64 
Georgia 6 per cents, 78 ols “a “a 68K 75 80 
California 7 per cents,1877, 100% 105% 110 112 114 114 1133 =-:118% 
North Carolina 6 percents, 6714 66% 67 68 69 70 70 10% 
Missouri 6 per cents, 46% 406 50 48 521g 53 524g 51 
Louisiana 6 per cents,,.... 65 60 “ re sas 57 57 53 
Tennessee 6 per cents,.... 49 504 «= «lg 50g 523 55 53g 54 


The assistant treasurer of the United States, at New-York, gave notice, on 25th ult., that he ‘is 
authorized by the Secretary of the Treasury to receive deposits of United States gold coin for a 
period not less than thirty days, returnable in kind after ten days’ notice, together with interest at 
the rate of four (4) per centum per annum, 

The treasurer of the State of Minnesota gives notice that he will receive bids (not under par) for 
$100,000, eight per cent, bonds of that State, the proceeds to be applied to the expenses of the pre- 
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sent Indian war, said bonds being made payable in ten years from the time they are negotiated, at 
arate of interest not exceeding eight per cent. per annum, payable semi-annually in the city of 
New-York, 

The following table represents the capital, deposits, circulation, specie and loans of the banks 
of the three leading cities at the close of last week, compared with the statement four weeks since: 


Noy. 15. Capital. Deposits. Circulation. Specie. Loans. 


New-York,.....e-seeeeee $ 69,494,000 .. $ 164,066,000 .. $9,840,000 .. $89,348,000 .. $ 178,786,000 
«++. 88,231,000 .. 49,646,000 .. 8,055,000 .. 7,990,000 .. 74,880,000 
eee» 11,718,000 .. 84,628,000 ... 4,655,000 .. 5,512,000 .. 86,737,000 


November 15,.......... $ 119,443,000 .. $ 248,340,000 .. $22,550,000 .. $ 52,850,000 .. $ 290,403,000 
October 18,..........+- 119,442,000 .. 244,657,000 .. 22,780,000 .. 52,069,000 .. 280,571,000 


The New-York banks include, under the head of “ deposits,’ the balances due to other banks, 
To make the statement a fair one, we include in the Boston and Philadelphia aggregates also the 
balances due to other banks. The minimum loans of the New-York banks, reported this year, 
were $123,412,000 ; (increase 44 per cent. ;) deposits, $93,759,000; (increase 75 per cent.;) circula- 
tion, $5,363,000; (increase 83 per cent.) 

In rail-road shares the fluctuations have been large during the month. The rates were much 
higher at the opening of the month than last week. Chicago, Burlington and Quincy Rail-Road 
shares brought 119, and have dropped down to 8844 ; New-York Central reached 1073 ; Reading, 
79; Michigan Central, 923; Erie, 6534; Erle, preferred shares, 93; Cleveland and Pittsburgh, 38 
@ 40% ; Pacific Mail, 133. 

We annex the current cash quotations for leading shares in this market since the middle of 
August. Those with a star [*] pay no dividend this year. 


Sept.11th. 20th. Oct, let, 11th, 2th. Nov. 1st. 10th. 20th. 


N. Y. Central R. R. shares,..... 943 96% 104 96% 1053 105% 1033 102% 
*N. Y. and Erie R. R. shares,.... 883 424 493 42% 58K 64% G4 61% 
*Harlem R. R, shares,.......... 1% «17 21% 1ix = 208G 1K 0HiéOD 
*Reading R. R. shares, ban 59 O4 70% 4 =6634K (iT T8G 76% 8 86TA 
*Hudson River R. R. shares,.... 52 S440 O3BKKiC YG CG 79 jig 74 

Michigan Central R. R. shares,. 683¢ 73 84 785 86 913 8944 88 
*Michigan Southern R.R. shares, 81s 83 88% 833¢ 404 43% 41% 895g 

Panama R. R. shares,......... 141 141 1454 «S148 148 154 155 154 

Baltimore and Ohio R.R. shares, 65 68 70 69 72 66 66 7 
*[llinois Central R. R. shares,... 63 65 TT 6535 793 81% vibe 76 
*Cleveland and Toledo RB, R..... 54~«C<*“ TK CCSG 69 i03¥¢ 83669. 663g 
*Chicagoand Rock Island R.R., 674 693g 80 70% SOW 833g 82 793¢ 

Galena & Chicago R. R. shares, 723 74 824% 743 883g 86 Sig = BL 

Chicago, Burlington & Quincy, 8&6 90 100 90 104 116 893 88k 

Pacific Mail Steamship shares,, 111 1124 121 113 125 1244 «1194 Ss 121 


The imports of foreign goods continue very large at this port; more than commensurate with 
the increased exports of domestic produce. The following table represents the foreign imports at 
New-York, the exports of domestic produce, and the revenue of each month in 1861 and 1862: 


Export of Customs 
Import of Foreign Goods. Producefrom New-York. Revenue at New-York. 


ay ’ mages —) eee, 
1862. 1861. 1862. 1861. 1862. 1861. 
January,..... $ 12,457,000 .. $19,565,000 .. $12,053,000 .. $10,278,000 .. $3,851,657 .. $2,059,202 
February,.... 13,810,000 .. 14,068,000 .. 10,078,000 .. 10,237,000 .. 8,565,064 .. 2,528,736 
18,631,000 .. 12,658,000 .. 8,985,100 .. 10,581,000 .. 4,626,562 .. 2,489,926 
13,827,000 .. 12,933,000 .. 8,002,000 .. 9,256,000 .. 4,149,952 .. 1,643,261 
14,138,000 .. 11,462,000 .. 9,838,000 10,856,000 .. 4,707,924 .. 979,145 
12,275,000 .. 7,263,000 .. 10,049,000 .. 10,270,000 .. 4,664,927 .. 855,062 
20,134,000 .. 7,942,000 .. 14,050,000 .. 9,553,000 .. 7,211,817 .. 2,969,590 
August,...... 14,212,000 .. 7,836,000 .. 18,046,000 ... 9,652,000 .. 4,762,581 .. 1,558,824 
September, ... 18,027,000 .. 6,074,000 .. 14,735,000 .. 9,878,000 .. 5,289,045 .. 1,642,382 
October, 23,157,000 .. 7,884,000 .. 19,477,000 .. 12,904,000 .. 4,809,419 .. 1,672,616 


10 months, . $ 160,663,000 $ 107,685,000 $120,813,Q00 $ 102,965,000 $46,591,245 $ 17,528,744 
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The treasurer of the State of Michigan gives notice that he will be prepared, on the 1st of Janu- 
ary next, to pay off $27,100 of $100 bonds, and $10,400 of $50 bonds, of the debt known as the “ War 
Loan” of 1861, The interest on this portion of the debt will then cease, The State of Michigan, at 
the session of the legislature held in 1561, passed a law authorizing a loan of two millions dollars, 
six per cent. per annum, payable semi-annually in the city of New-York, to be negotiated at not 
less than par, and the proceeds to be applied solely to the payment of the indebtedness of the State, 
which will mature on the 1st of January, 1868, Under this authorization, it has been determined 
to make the following issue in six per cent. of $1,000 each; $75,000 payable at pleasure 20 years 
from Jan. 1, 1868; $500,000 payable at pleasure 15 years from Jan. 1, 1863; $500,000 payable at 
pleasure 10 years from Jan. 1, 1863; bids for portions of this loan are invited. 

The rise in the prices of merchandise is somewhat indicated in that of coffee. Coffee, since the 
passage of the new tariff act, and the very material falling off of supplies, has materially advanced 
in price. One year ago Rio coffee could be bought at from fifteen to eighteen cents per pound, 
At the present time the price is thirty and thirty-one cents. The following figures will exhibit 
the price of coffee at the port of Philadelphia, on the 7th of November, in the following years: 

e 1842, 1852. 1862. 
Cuba, per pound,.......... cecedaeedainie . sis 8% @ 9K. ‘ 28 @ 380c, 
aa vis: iiguinadiinina tina iniakouisenaaes 9 @10 . 23 @ 80¢, 
11 @11X% -» 81@ Se, 
Laguayra,.... 9 @ 9X ° 29 @ 30¢, 
Maracaibo, .. 9 @ 2% 80 @ 3c, 
8% @ 94 .. 80@ 8le, 
eaewes 8s @ 9% ° 29 @ 3c. 
San Domingo, ° 84 @ 8% P 25 @ 80¢, 

The Bank of England, on Thursday, October 30th, advanced the rate of discount from two to 
three per cent. The bank rate was reduced from 244 to 2 per cent. on July 24th last, when the 
coin and bullion were £18,060,617, or £2,543,763 more than at the close of October; and the re- 
serve of notes £9,652,160, or £1,321,780 more. Of the recent changes, the Money Market Reviev, 
of November Ist, says: ‘The drain of bullion continuing, chiefly to buy silver on the Continent, 
destined for remittance to India, in payment for cotton, but partly, likewise, through the natural 
tendency of capital to flow for employment to the Continental markets, in most of which the value 
of money is higher than here, the directors of the Bank of England have not hesitated to take un- 
usually prompt action, The shock of the announcement being now over, the step is generally 
regarded with satisfaction, inasmuch as it will not interfere with legitimate trade or legitimate 
speculation, while it will exercise a protective action. The public having applied to the Bank of 
England discount-office on Wednesday, largely in excess of their actual requirements, in antici- 
pation of a rise in the rate, the demand there has since been very moderate. In the general mar- 
ket to-day more ease was observable, and good bills were taken at 234 to 8 percent. In conse- 
quence of the alteration at the bank, the joint-stock banks have raised the rate allowed for deposits 
from 1 to 2 percent. The terms of the London and Westminter Bank, however, remain at 1 per 
cent. for sums below £500. The discount establishments will henceforth give 2 per cent. (instead 
of 1) ‘‘at call,” and 2 (instead of 144) “at notice.” 


DEATHS. 


At Vincennes, Indiana, October, 1862, J. F. Bayarp, Esq., Cashier of the Branch Bank of the 


State of Indiana at Vincennes, 
At Kresevitte, N. Y., Nov. 10th, 1862, ANDREW Tompson, Esq., aged 76 years, Cashier of the 


Bank of Burlington thirty years ago. 





